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UNI TED STATES OF AMERI CA
NUCLEAR REGULATORY COWM SSI ON
+ + + + +
PUBLI C WORKSHOP ON Cl P FRAMEWORK DOCUMENT
WEDNESDAY, AUGUST 27, 2003
+ + + + +
ROCKVI LLE, MARYLAND
+ + + + +
The wor kshop canme to order at 8:30 a.m in
the NRC Auditorium Two White Flint North, Chip

Caneron, Facilitator, presiding.

Present:

Chi p Caneron Facilitator

Jerry Bl ake Region 11

Cynt hi a Car pent er Deputy Director, Division of
| nspecti on Program Managenent

Tom Fol ey | nspecti on Program Branch

Jimlsom | nspecti on Program Branch

Carl Konzman Program Manager, Policy
Devel opnent Pl anni ng St af f

Chuck Paul k Region |V

Stu Richards Chi ef, Inspection Service

Joe Sebrosky New Reactors Section

Robert Wi sman, Esq. O fice of General Counsel
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P-ROGCEEDI-NGS

9:02 a.m
MR. FOLEY: Good norning. |’ mTom Fol ey.

|"’mthe team |l eader for this -- this function
I’d like to welconme you to the -- our

wor kshop on the draft 10 CFR Part 50 Construction
| nspecti on Program Franewor k Docunent.

W -- we’'ve been pulling this thing
together for quite sometine and 1’d like to thank one
i ndi vidual in particular M. Joe Sebrosky. He’'s kind
of like our big toe, Joe here. If it weren't for him
we wouldn’t -- we’'d be |ost. He’'s doing this for
about two years nowand he’s a -- he’s been our nentor
all the way -- all the way through this program

| hope all of you got hone |ast night.
I’d like to welcome you to the Washi ngton weat her
You know, just -- this is quite conmmon. | don’t know
if you were here, but we had sonme big thunderstorns
| ast ni ght and t here was quite a spectacul ar showfrom
the ten floor if you were here at 6:00 |ast night.

Before | go on nmuch further and ranbl e on,
I’d like to introduce nmy boss, Stu Richards, and he’s
going to take wus through the -- the -- the
i ntroductions and the organi zation chart and a few

other things and then we’ll continue on.
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St u.
MR. Rl CHARDS: That’s right. Good
nmorning. M nanme is Stu Richards. |’mthe Branch

Chi ef for the I nspection ProgramBranchin NRRand |’'d
like to welcome you to the workshop for the
Construction Inspection Program Framework Docunent
Revi ew.

G ad to see a nunber of peopl e here t oday.
W weren’t sure what the turnout was going to be. W
only had a few peopl e sign up ahead of tinme. So, it’s
encouraging to see a -- alittle bit of a crowd, but
al so, you know, I’mthinkingit’s good not to have too
many peopl e because t he purpose of this workshopisto
enter into a dialogue to talk about how to do the
i nspections for new construction and maybe a snal | er
nunber of people is going to break down sone of those
inhibitions to participate.

The way this workshop is going to be
successful isif peopleinthe audience participatein
t he di al ogue. I1t’s not our purpose here today just to
present what the NRCintends to do or proposes to do.
So, please keep that in mnd.

It’s ny responsibility to introduce sone
of the NRC people that are here today. |1'd like to

i ntroduce Ji mLyons who’ s sitting out inthe audi ence.
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Jim if you could wave your hand there. He's the
Program Di rector for New Test and Research Reactors.
So, plays a key role in what we’'re doing here.

One of the Section Chiefs Laura Dudes.

Laura is new to the job. So, she's getting up to

speed.

You' ve already been introduced to Joe
Sebr osky.

Doug Coe with the Inspection Program
Br anch.

Tom Fol ey, Jimlsom and then down at the
end, we have Jerry Bl ake and Chuck Paul k representing
Regions Il and IV.

| think Carl Konzman is going to join us
after |unch.

M ke Scott’s over here on the side and

there’s, | think, some other NRC people out in the
audi ence that you' |l get a chance to neet during the
br eaks.

| think as everyone here is aware, the
pur pose of the draft framework docunment is to outline
how we i ntend to performconstruction i nspections for
pl ants t hat nmay be constructed under 10 CFR Part 52 in
the future.

When | was thinking about this workshop
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I was t hinking back to when the present generation of
pl ants was under construction and | was wondering how
many peopl e who participatedinthat process are still
involved in the NRC Unfortunately, | think that
nunber of people is dwi ndling although there -- there
is still a few us around. |  know Tom Fol ey
partici pated. Maybe the guys fromthe regi ons were
i nvol ved. | was invol ved.

But, the -- the people are -- are
dwindling and | think it’s a good tinme to capture our
experi ence and the experience of the people in the
i ndustry that were involved to try and hopefully
i nprove the process that we’'re going to go forward
with. So, hopefully there’'s a few people that have
some experience that are sitting here in the audi ence
t oday.

Agai n, the purpose of today’ s workshop is
just that to have that di al ogue with the people inthe
audience. W' Il present what we're going to do and
hopeful Iy you guys wi Il provide us sone feedback on --
on what you think about the process we’'re proposing.

| think I’m upsetting Tom because there
was a set of slides we're supposed to go through and
| kind of skipped through all that.

See if you wanted to skip to slide five.
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Kind of towards the end of ny remarks
here, |’m suppose to tell you that if you have
coments, you can either mail themto us which I think
is slide five or you can e-mail themto us. 1Is the e-
mai |l up there? Yes. O you can hand deliver themto
t he address which is the next slide.

Now, the -- the -- one of the key
personnel in our neeting this morning is sitting over
here in the front room | didn’t introduce himyet,
but it’s Chip Caneron. He's our facilitator for the
day. |’ve been fortunate to work with Chip and he
does a great job of trying to nmake sure people don’'t
sit in their chairs and stare at us, but actually
partici pate.

So, with that, Chip, please conme up and do
your part.

MR, CAMERON: Al right. Thank you.
Thank you very nuch, Stu

I’m-- as Stu nentioned, I’mgoing totry
to give all of you sonme facilitation assistance this
norni ng and basically, what 1'd like to try to do is
to encourage the dial ogue that -- that Stu nentioned
interns of trying to connect the di scussion threads.

There may be questions, comments fromall

of you in the audi ence. Rather than just nmoving onto
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per haps t he next question or comments, you may want to
-- you may want to chinme in on what the previous
person was -- was saying and also to give your comne
organi zati onal assistance as we nove throughout the
day.

There may be itens that -- that conme up
during the earlier presentationthat nore properlyfit
under a |l ater agenda itemand |’ mgoing to ask all of
you, NRC staff and all of you to -- to help ne with
t hat . If we want to defer a discussion about a
specific point, for exanple, on quality assurance,
"1l keep track of that over here in the parking | ot
to make sure that we could back and capture it.

And ground rules real sinmple. If you --
when we get to the di scussi on portions of the session,
if you just signal me, 1'll bring you this cordless
m ke. Please tell us your nane and your affiliation
i f appropriate.

W are taking a transcript and that
transcript will be available to the public and is our
record of neeting.

So, any coments you nmake t oday are goi ng
to be considered just as the witten comments that are
submtted to the NRC on this particul ar issue.

One other item the staff put aside a
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whol e day for this neeting w thout knowi ng whet her a
whol e day was actually going to be needed and so,

we're going to find out how fast we nove t hrough sone

of these topics. | think that the intent isto--to
keep moving. |If we get done with a particular topic
early, we’'re going to go on to the -- to the next

topi c even though it m ght not be time for that yet on
t he agenda.

If that correct, Ton? Al right.

MR FOLEY: Correct.

MR. CAMERON: Okay. | think we can just
get started then and we’'re going to go to -- to Joe
for an overview of the Part 52 |icensing process.

MR, SEBROSKY: Good nmorning. M nane is
Joe Sebrosky. Il work in the New Reactor Section.
Laura Dudes is nmy Section Chief and JimLyons is ny
Program Di rector.

Next slide pl ease.

The pur pose of this portion of the neeting
is to just introduce Part 52 licensing process
concepts and to discuss at a very high | evel how we
broke up the i nspecti on nmanual chapters that you find
in the framework docunent and -- and tie themback to
t he process.

VWiile we're -- while we’re on this slide,
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we -- we had a workshop on -- on Monday and | think a
lot of you were there, but at that workshop, we
di scussed the process in 10 CFR Part 52. Early site
permts is sub-part A 10 CFR Part 52. St andard
design certifications are sub-part B of 10 CFR Part
52. Conbined |icenses are sub-part C

There’ s anot her key concept that we have
an i nspection manual chapter dedicated to and that's
i nspections, tests, analysis, and acceptance criteria
or I TAAC. |ITAAC are set at the COL stage, but they're
verified prior to operation of the plant. So, that’s
where I TAAC fits into the process, conbined |icense,
early site permts, standard design certification.

Next slide pl ease.

The 10 CFR Part 52 |icensing process was
meant to be a -- was instituted to be a stable and
predi ctabl e |icensing process. There aretw -- if a
utility wants to cone in and construct a plant, they

can construct it either under 10 CFR Part 52 with a

conbined -- with a construction and an operating
i cense or under Part 52 which is a -- a different
process.

Most of theutilitiesthat we’'vetalkedto
in the Nucl ear Energy Institute have indicated to us

that if a new plant is constructed in the United
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States, it'll be in accordance with this Part 52
| i censi ng process.

One of the things -- | don’t want to read
the entire slide, but 1"Il just point out that one of
the reasons for the Part 52 |icensing process was to
resol ve i nspections, tests, anal ysis, and acceptance
criteria prior to authorization of the construction.
You' || see that cone up again.

Next slide pl ease.

Wth the framework document, it covers
sonme of the 10 CFR Part 52 |icensing process, but not
all of them It covers the early site permt, pre-
conbined |icense phase, the |TAAC phase, and
preparation for operations. It does not cover the
design certification phase.

W have done three design certifications
t hrough the entire process. The advance boili ng wat er
react or, Westinghouse’ s System80 Pl us, and t he AP600.
W have seven others that are in various stages of
review. W do do audits during that process of the --
of the vendors, but we do not -- the inspection manual
chapters that are in the franmework docunment, do not
cover those audits and it does not cover the
oper ati ons phase.

Next sl i de.
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I"’dliketotalk nowa little nore just a
hi gh |l evel overview of the -- the phases that the
i nspection manual chapters do cover

Early site permt, what it is. It’s an
NRC deci sion that insures that the proposed site is
suitable for ~construction and operation of a
powerplant. It allows an applicant to bank a site,
reduces licensing uncertainty, and it resolves siting
i ssue before construction.

Next slide please.

This is a diagramof the early site permt
revi ew process. The -- these areas are just the
opportunity for public participation. W have posters
over to your left, ny right that -- that mmc this
di agram

VWhat | wanted to spend a little bit of
time on is where the inspection activities fit in.
You see that we are not for early site permt. You
don’t see inspection activities related with the
envi ronnental scoping. There are -- that activity is
very simlar tolicense renewal and that processis --
is laid out.

So, the inspection activities that we do
don’t support the environnental inpact statenent or

the final environnental inpact statenent. Wat they
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support is the safety eval uation portion of the early
site permt reviewand specifically, they support the
agency’ s decision on the application whether or not
it’s appropriate to issue an early site permt.

Next slide please.

For the conbi ned | i cense phase, this slide
is just intended to show what a conbined |icensed is.
It’s a conbined construction permt and conditional
operating license. It’s a fundanental |[|icensing
process in Part 52 and here i s where you see | TAAC and
i f you go back to Monday, there was just a-- alittle
bit of confusion about what exactly an | TAAC | ooks
li ke and what it’s intended to do.

Sinmply put, it’s -- what it’s intended to
do it’s to denobnstrate or to insure that a plan is
i censed in accordance with Part 52 has been properly
constructed and will operate safely.

If you go to the next slide please.

What | did on this slide based on the
guestions that we had from Mnday' s workshop on
Programmatic | TAAC is just separate out one -- one
portion of an I TAACfromthe AP600. This is a design,
a Westi nghouse Passi ve Pressuri zed Wat er React or t hat
we have certified and we do have the | TAACrelated to

the design codified in the regul ation.
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This particular ITAAC is on the nornal
resi dual heat renoval system The way you see the
| TAAC, you’'ll see a design conmitnent, what the
i nspections test analyses are for that design
commtnent, and finally what the acceptance criteria
is.

So, for this particular |ITAAC, you see
that the acceptance criteria is -- is very specific
and that’s what we’'re asked to sign off on

If you notice on the way into the room
there was this handout also. This -- this handout is
the conplete I TAAC for the RNS, the normal residua
heat renoval systemand it also includes the tier one
mat eri al . So, when we get into discussions or if
t here’ s questions about what an exanpl e | TAAC | ooked
like, we’ll be referring to this handout.

Next slide please.

Thi s di agranmaticallyis a-- the conbi ned
| i cense phase. Wiile we’re on this drawing, | wanted
to point out a couple of things. The end points for
t he i nspection manual chapters are pretty clear cut.
The way we’ ve made t he arrangenents for the i nspection
manual chapters. The starting points though are
fuzzy. By that | nean if you | ook at this decision on

the COL, that is where the Inspection Manual Chapter
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2502, reconbined license, will end.

Where it begins is going to be sonewhere
actually before the application and you'll -- Jerry
Blake will talk about what’'s in the pre-conbined
| i cense inspection manual chapter, but while | had
this slide up here, | just wanted to showt hat when we
tal k about 2502, it’s starts sonewher e before here and
ends at the decision on the conbined |icense.

Wien we talk about 2503 which is the
i nspecti on manual chapter related to I TAAC, it also
has a specific end point. That specific point is on
-- is the decision on fuel |oad authorization. |TAAC
and the fuel load and with the Conm ssion’s deci sion
on whet her or not the | TAAC had been net. So, 2503 has
a specific end point which is here.

The starting point at 2503 coul d al so have
been prior tothis conbinedlicense application phase.
There’s things done wth procurenent, quality
assurance type contractual arrangenents that are
witten into procurenment contracts for I|ike the
reactor pressure vessel, for exanple, that woul d pl ay
into | TAAC That could be done before the
application’s submtted to us in which case that --
our inspection manual chapter would -- would begin

probably sometime before this.
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Ther e’ s anot her i nspecti on manual chapter
that we talk about which is 2504. That end point
al though it’s not shown on this diagramwould be with
the transition to operations conpl ete and | nspecti on
Manual Chapter 2515 whi ch covers t he operati ons phase
which is what we use for -- for power plants in the
country today. Wen that starts, this 2504 woul d end.

The begi nni ng poi nt for 2504 though is --
is also fuzzy and at this -- at this point, we' re not
sure how i ssues such as programmtic | TAAC whi ch we
di scussed on -- on Mnday and we’'ll talk about a
little this afternoon, how that’s going to resolve
itself and the inpact it’'s going to have on our
i nspection manual check.

Next sl i de.

As | nentioned, the -- this portion of the
presentation was to just provide a hi gh-1evel overvi ew
of the Part 52 licensing process and try to put in
context the different inspection manual chapters and
| want to nmention a couple of things.

We put this brochure out on the table.
This brochure explains both the Part 50 and the Part
52 licensing process. It -- it provides information
on what an early site permt, what a conbined |icense,

and -- and what | TAAC are.
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W also have a website. | t has
information on it. The website al so includes the
draft. Has links to the draft 10 CFR Part 52

i nstruction and i nspection programframework docunent
and one last thing, I'dliketo -- tonentionthisis
a pitch for our section. Part 52 is going through an

updat e phase and we have a Federal Reqgi ster notice out

with a notice of proposed rul e maki ng and t he comment
peri od of that ends on Septenber 16th.

So, that’s the discussion of the high-
| evel overview of Part 52.

MR. CAMERON: Ckay. Thanks, Joe. Before
we get into questions, discussion. Bob Wisman from
our O fice of General Counsel has -- has joined that
t abl e.

Joe gave you an overview of Part 52. He
al so tal ked about the proposed rule naking and the
programmati c | TAAC effort that’s -- that’s going on.
Are there questions about how all of this fits
together in this -- this larger process? Have a
guestion on that? Any concern? Ckay.

And there may be things that occur to you
as we go through sone of the specifics, but | guess
t hat unl ess any of the panelists have anything el seto

say on the overview, are we ready to nove into -- to
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Jims presentation?

MR FOLEY: I'dlike to say you're all --
all of you are a lot smarter than I was. \Wen Joe
first explained that to me, | didn’t understand half
of it. 1t took me about six nmonths before | really
understood it. You guys are pretty snart.

MR,  CAMERON: Well, maybe -- maybe we
should find out. Is it -- is it because that -- that
it istonurky to even identify questions our here or
is it pretty well understood?

Al right. Jim

MR. ISOM  Thank you, Chip. M nanme is
Jimlsomand I work for Doug Coe and Stu Richards.
l"min the Inspection Program Branch.

Next coupl e of slides, slide 21 please, is
really intended to kind of introduce you to the
framewor k docunent .

W have -- Joe will have to set the scene
or the background -- in the background howthe 10 CFR
Part 52 process works.

We' d li ke to discuss each of the sections
inthe framework docunment. There are four phases and
slides 21 and 22 are intended to ki nd of go over each
one of those.

For your information, this effort the
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construction inspection framework document actually
was begun in 1996 or earlier than that. W published

our first effortsin’96 and our current versionis an

update of that with -- or the various | essons | earned
and -- and the new technol ogies that will be placed
when we build the -- the new reactors under the Part

52 process.

Al so want to say that during the ESP phase
and the conmbined |icense phase, our audits and
i nspections during those two phases are -- are
i ntended to support the licensing effort and for the
next two phases, the construction and transition
operation -- the construction phase is pretty nuch --
our efforts devoted to the verifying the I TAACs are
conpleted and then the |ast phase is -- is to make
sure all your prograns on | TAACs are ready so you can
operate the facility to 100 power.

Next slide please.

Now, this slide is nore focused on the

| atitude phases, the ~-- the construction and
operational phase and covers sone of the -- the key
hi ghlights or key points that we were -- have sone

i ssues with. W got some issues during those phases
and it has to do with howwe will verify | TAAC which

we' Il go over in detail shortly. How we plan to
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conduct inspection operation and progranms which is
still I think -- still being discussed and devel oped
and what we -- what we mght consider, what we can
validate in the I TAACin the event that m ght happen
and lightly touch on sonme of the enforcenment aspects
of our -- of our effort.

And | think at this point, I'd turn this
over to M. TomFol ey who will discuss the early site
permt phase.

MR. FOLEY: Chuck, do you -- you know,
we'rereally breezing through this like crazy. Do you
think we need a break? Does anybody need a break or
want to go get sone coffee or sonething like that?
W' re going to be done at 9:30 or wait a m nute 10: 00.

MR. CAMERON. Well, at |east you' re not

saying it’s time for lunch. But --

MR. FOLEY: |I'mafast -- I’mgoingtotry
to slowdown. | -- 1 normally talk way too fast.
guess next slide. M -- sure nobody wants a break?

No. Boy. Ckay.

MR,  CAMERON: Wiy don't you -- let’s
finish yours up and then we’'ll -- we’'ll take a break.
MR. FOLEY: Al right. wWIll -- we'll see

what we can do.

MR. CAMERON: Right.
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MR. FOLEY: Let’'s see. This is the early

permit. This is -- this manual chapter is on the
street. We -- we -- we issued it and -- and | think
in May of this past year as a revision. It was
originally -- we had this thing put out in it’s
original formon -- in Cctober of |ast year and [ et ne
-- oh, and let nme see. 1'’mon the wong slide, but --
and what was -- we got it on the street and -- and
it’s -- and it’s just recently revised.

There are many objectives of this -- of
this manual chapter. It’s an inspection manual

chapter by the way and it’s guidance to our
i nspectors. All right. Although many peopl e use it
because -- for various reasons.

Thisisreally the -- this phase is prior
tothe application and it -- it’s sinply audits prior
tothe application and after the application, we -- we
call theminspections and | -- | wouldn’t get hung up
onthe ternms audit, inspections, and neeti ngs because
we in the NRC in the inspection group the way we
transmt information to our inspectors is through
i nspection procedures. So, if we're going to tell
themto have a -- a neeting, you know, we' Il wite an
i nspection procedure to tell themto have a neeting.

So, alot of these -- a lot of the things
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you' Il see in this manual chapter refer to i nspection
procedures and it coul d be a neeting or sonmething like
that or an audit and prior to the application, we do
neeti ngs and we do audits and the -- and in addition
to all these things. So, when you see that
i nformation up there.

Let ne see. This -- this -- the -- the
manual chapter begins with a |icensing when the
|l i censee gives us sone sort of indication that they
i ntend on submitting an early -- an application for an
early site permt. Al right. So, and that coul d be
| i ke a year before they actually doit. |In fact, we
-- we -- they did do that and we are expecting sonme in
the -- towards the end of next nonth | believe. |
t hi nk Domi nion i s planning on doing that and other’s
have given us sone sort of indications.

So, about two years ago, we had to get on
the stick really quick and -- and -- and put out sone
gui dance for what we were going to do at the early
phases of this.

This is a -- these -- these objectives --
one of the nobst inportant parts in ny mnd of these
objectivesisto--toreally -- to--tonotify -- to
l et the Iicensee -- oh, could we have the next slide

pl ease. Al right. Next slide.
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Yes, to explainthe -- explainthe process
to the public and that’s one of their functions here
is to explainit and to get your feedback on this --
on this informati on so that we can have an inproved

docunent. We're kind of alittle disappointed we're

not getting nore feedback from you guys. | woul d
appreciate it if you could give us sone -- inprove
t hi s thing.

Anot her inportant part of this is to
assure that quality is being applied in the process
all through and this thingis -- this -- 1"d liketo
talk a little bit about that. Because we -- we are
sendi ng out teans and conducting nmeetings in order to
insure that quality is instilled in this thing right
at the very, very begi nning.

It’s -- it’s kind of like the -- | draw an
anal ogy between building a sand castle. Al t hough
there’s -- there’s not -- not alot of safety rel ated
stuff or steeples or things like that on this sand
castle. Yet it’s all down here, the foundation. But,
as you start building up that sand castle, you got to
have good foundation or that thing’s going to
col | apse.

And we want to make sure the foundation

has a good quality associated withit. So, we haveto
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know where -- where they’'re getting the materials for
t hese t hings and -- and what the sei snology’ s |ike and
-- and we got to verify that -- that seisnology is
correct and that it is -- that the records are going
to be maintai ned for that kind of stuff and -- and to
followa -- a quality process if you will.

Next slide, M ke.

This slide’salittle hardto see, but you
can see it in your slide package a little bit better,
| think. The purpose of this slideistolet you know
that -- that -- that the tineline for the ESP
application phase. The -- the preapplication, the
post-application. Were the -- where the i nspections
-- where the inspections are. |nspections post.

We start out right up here with neetings.
W' || be doing that I think week I believe. Septenber
2nd and 3rd, we’'ll be holding neetings with sone of
our applicants and we’ll be doi ng additional post-QA
i nspecti ons over here and see there’s -- the ot her one
on here. Post-QA and -- and ot her inspections here.

But, all of these things arein -- arein
support of this ASLB hearing and a lot of the
i nspectors wll -- the ASLB wll question our
i nspectors and make them stand up there in front of

themand they’ Il shiver intheir boots and they’' || say
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yes, sir, | saw that there was quality involved in
this process. Things like that.

But, anyway, this -- thisslidejust tells
you the -- gives you an idea of the relative portion,
where these things fall into play.

Next slide, M ke.

Please note that this is the pre-
application phase. Ri ght. Ri ght . Yes. Pr e-
application phase and the applicant here is sinply

j ust a nenber of the public, you know, applying for a,

you know, a fishing Iicense. You know, we have -- we
have no authority over that -- that -- that applicant
at this phase and just -- just a nmenber of the public

submitting a, you know, application for any kind of
| i cense.

But, the only authority that the NRC m ght
have over sonebody like this is that, you know, if
they -- if they give us -- send in false informtion
to us and | think -- | think there’'s sone rules
sonmepl ace that says that anybody sends in false
information tothe NRCis -- is libel to be subject to
sonme sort of enforcement actions. Could be against
t he i ndi vi dual

But, that’s about the only type of

enforcenent that we could take regarding a -- a pre-
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applicant at this phase.

Primarily, these neetings -- neetings we
appear -- primarily, these things -- we -- we arrange
neetings in this phase just as -- well, as an

overview, these are usually explained in detail these
-- these things here. W Il -- we’'ll tal k about these
things a little bit -- alittle bit later.

Next slide, Mke. On your slide package.
Read about these.

| nspections. W do inspections to do the
-- to verify these -- that the -- that their -- we --
the voracity of these QA controls, you know. To nake
sure that they' re there and these i nspections are | ed
by the -- the regional inspectors with support from
experts in headquarters.

Al'l right. W do have experts alsointhe
regions, but lately we have nore seisnol ogy experts
and things like that and hydrology and -- and

oncol ogy. No, not oncol ogy.

But , they’re primarily located in
headquarters and the -- the primary purpose of these
i nspections is to -- is for 2301 provi des inspection
t hr ough gui dance, like | said, to our inspectors. So,

that’'s -- that’s -- the next slide, M ke.

It’s not guidance for the nmenbers of the
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public or the |licensees or anything else. It’s, you
know, inspection guidance.

At this stage, this stageis not really --
we don’t really require a -- an Appendi x B program
Al right. And I don’t know exactly why we don’t
requi re Appendi x B program But -- but, we don’t.

I[t’s just -- we thought when we wote --
| can’t we. W thought. Wen | first read the rule
-- the Part 52, | thought we did need an Appendi x B
program Because it does say that we will reviewthe
applicant in accordance or to an Appendi x B program
Sonething simlar to that. But, our | egal
interpretation is that it does not require a Part --
an Appendi x B.

But, this is very inportant to us that
this-- this-- it’s very inportant to us because this
-- because right here this Part 52.39, it prohibits us

from goi ng back and | ooki ng. Once an applicant has

been granted an ESP, we -- we are prohibited from
goi ng back and -- and | ooki ng or chall enging that --
that anything that -- the whol e application process.

So, instilling quality and insuring the
thing i s done absolutely correct, it’s got a -- it’s
a one-tine thing. Once -- once we're -- once that’s
done, it’s water over the damand -- and -- unless --
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| guess there are sone -- there’'s always sonme -- if
sonme sort of information conmes up that is significant,
very significant, then we can -- there’ s al ways a way
to go back.

Let’s see. Inspections. Inspections to
-- to assure that the data that is obtained is correct
and reliablefor future systens structure and syst ens,
this is very inportant to us as | previously
expl ai ned. It’s like the foundation of the sand
castl e agai n.

Recently, down here this RS232, all of our
i nspections and our inspection manuals wll be
consistent with this review standard. This was just
recently i ssued and -- and our gui dance is and wi || be
consistent inthe futurew ththat |icensing standard.
So, we'retrying to say that our i nspection forces are
consistent withthelicensinggroupandwe’'re -- we're
tal king back and forth.

Next slide, M ke.

This slide primarily mmcs the RS002
That’s the ESP review standard gui dance. W'l be
going through the -- we -- we |look at -- we -- we | ook
at the methodol ogy for collection, the -- the ol ogy
data. This is what | tal ked about earlier. | said

the -- the hydrology, geology, and neteorology,
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sei snol ogy, oncol ogy, whatever else. Are there any
ot her ol ogi es? Not funny.

And al | of this data again that we i nspect
has got to have some sort of quality associated with
it and we call it a-- nmust be equival ent in substance

to a quality assurance plan or quality assurance --

qual ity assurance program How -- let ne see.
And -- and finally, if we -- since --
since we don’t have -- it’s not required to have a --

an Appendix B program what we're doing is any
deficiencies that we find associated with a | ack of
guality in any of these areas we have to find that
it’s based on a | ack of assurance with integrity or
reliability of the information presented to us. So,
| think that that’s -- you know, that’'s w thout
reliance on Appendi x B.

Next slide, M ke.

See these -- these again -- these are the
i nspections and audits, you know, during this phase.
There’s -- we got a -- we got a bunch of them The
ESP quality assurance inspection, ESP quality
assurance control s i nspectionand we’'re startingto do
these things as we speak. W're preparing for them
and we’re going to be doing sone of them next week.

VWhat el se do | have here? Yes, as | -- as
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| mentioned before, these are -- we call them
i nspection procedures, but they' re really nmeetings or
audits or just the way we convey information to our
i nspectors. Thisis thevehicle. Inspections. Sorry
for the term nol ogy.

Let’s see. Down here. W all know what
the ASLB is. Does anybody here know what the ASLAB
is?

Coul d you rai se your hands? Are you guys
just not participating in this. Wwo -- | mean how
many peopl e real |y knewwhat that neans? There’ s | ook
three, four. Three people out of the room

How coul d you guys -- nobody asked nme what
t he heck is ASLAB.

MR. CAMERON:. Since you've raised that,
Tom nmaybe | see our -- our counsel having a little
bit of a coronary over there.

MR. FOLEY: That's -- | --

MR,  CAMERON: So, go ahead, Bob. Bob

Wi sman.

MR WEI SMAN: W - -

MR. FOLEY: It’s probably the wong
term nol ogy -- acronym

MR. VEI SMAN:  Yes, | think that thisis a
-- an outdated acronym | believe it stands for
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Atom c Safety and Licensing Appeal Board which we
haven’t had since the early ’90s.

MR FOLEY: It’s still there. | nean
pul l ed this out of the regul ations.

MR. VEI SMAN:  Commi ssi on -- Conm ssiondid
away with that about 12/13 years ago.

MR, FCLEY: You know, Bob, you had a
chance to review these slides. How cone you didn’t
pick it up yesterday?

MR, VEEI SMAN.  What can | tell you? | was
-- I'"msorry.

MR. CAMERON: Maybe because t he QA program
is only an equivalent. | don’t know, but go ahead.

MR FOLEY: Well, it is. It’s an Appeals
Board, but that’'s like |I said, you know, that’s for
only the old people. Let’'s -- it’s hard to keep up
with all these changes and regul ati ons and t hi ngs when
you're -- you're doing this.

Il -- | think that's it. Do we have
anot her side, Mke? MKke, you awake over there?

Next slide. Yes, thisis -- that's it.
Do you -- now, cone on. Could we have some questions
about this and -- yea. Yea.

MR. CAMERON. Okay. Ben, why don’t you

i ntroduce yourself to us?

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

32
MR JORDAN: |’ mBen Jordan from Sout hern

Nucl ear.

| guess, Tom we could take it fromthe
top here. The QA issue in general for early site
permts and, you know, with the reference to Appendi x
B, of course, Appendix B provides for a graded QA
program based on the safety significance of the
particular itemthat -- that you' re addressing.

There’s numerous types of data that are
involved inearly site permts. Sone -- alot of that
i nformati on cones fromot her Gover nnent agenci es, the
Census Bureau and -- and others.

MR. FOLEY: Census Bureau. Right.

MR. JORDAN: And other as well who |I'm
sure do not have Appendi x B prograns --

MR. FOLEY: Right.

MR, JORDAN. -- for collecting that data.

So, you know, | -- I’mnot clear on what
the NCR s expectations are when they say Appendix B
like stuff. So, is there a -- do you have a
categorization |ike red guide 126 or something like
that that categorizes the type of data and t he type of
QA control s that you re | ooking to? What expectations
do you have regarding -- regarding this? Because this

is sort of a -- a new-- anewfrontier for us and |
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understand with the three current applicants that are
-- that are com ng forward, there’s alot of confusion
about what those expectations are and this is very
troubling to us who -- who our plant -- conpany i s now
| ooking at a possibility of -- of such a venture and
we, you know, we'd like to have a little bit nore
certainty in what we’'re facing here. So, could you
conment on that please?

MR. FOLEY: | understand. Understand. W
-- again, |I’'ve said before that our inspection group
has been interfacing quite closely with a -- our
i censing group and they’ ve been interfacing really
closely with our quality assurance group and there’s
one guy who’s kind of the | ead for this right now who
can probably respond to your questions best.

M ke.

MR. SCOTT: | heard about four questions
there. So, if |I don’t answer one of them then asked
me at the end. Ckay?

MR, JORDAN: | probably left out about
five, but go ahead.

MR. SCOIT: Ckay. |I'm-- 1'"mM ke Scott
and | am in the New Reactor Section and | am
responsi ble for the devel opnent of the early site

permt review standard which Tom referred to as
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docunent number RS002.

As Tomnentioned, it was rel eased i n draft
form in Decenber. W added a couple of other
sections. One of which was quality assurancein-- in
April of this year. W’ ve gotten public conments on
t he docunent and we are nowin the process of putting
it back together and sending it up for nanagenent
concurrence and ultimately Comm ssi on approval to be
i ssued as a final document.

That docunent Section 15 of it speaks to
-- well, I"'msorry. Section 17.1.1 speaks to quality
assurance and to all of these issues that Tomreferred
to just now. For exanple, what do we nean by
equi valent to Appendix B? In a nutshell, and the

section provides alot nore information that what |1’ m
going to gi ve you here, but basically, we’re not going
to say that you have a problem because you didn’t
i mpl enent 15.a.2 of -- of Appendix B.

What we are saying is -- is Appendix Bis
a franmework for the staff to us to go out and | ook at
t he qual ity assurance neasures that the applicants are
applying. |If we go out and we find that the nmeasures
the applicants are applying are very simlar to the

type of things that are being asked for in Appendi x B

and in the review standards which was drawn from
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Appendi x B, then -- then we’'re okay with it.

If we find a gap or an apparent gap, then
we |ook further into the information and as Tom
mentioned, the reliability and integrity of the
information to see if it holds water because of the
52.39 finality requirements that say that absent
certain very limted conditions, we can't go back
subsequently and revisit findings nmade at the SP
st age.

So, we use Appendi x B as a starting point,
but we’'re not going to wite an inspection finding
that says that you didn't do Appendi x B step nunber
what ever and that’s the end of the story. The staff
has the burden of going out and identifying what the
problem is caused by the fact that there is an
apparently gap in the measures.

Furthernore, we’'re not requiring as -- as
Tom nentioned an Appendix B program plan per se
because Appendi x Bis not required and we’ve -- we're
bei ng very careful here with the words that we’ ve used
and we are using and OGC has been involved with us to
make sure that we’'re not straying from-- from what
the rules require here. W’re enphasizing neasures.

If you will, it’s performance based. |Is

the datareliable? Canit bereliedoninalicensing
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proceeding? |f the answer is yes, then the applicant
is going down the right road. |If the answer is now,
then we have a concern.

So, that’s -- that’'s -- in summary, |
t hi nk answers a |l ot of the points you raised. | would
reconmend that if you haven’t already done so, that
you take a | ook at that 17.1.1 in the revi ew standard
and | think that will answer a | ot of your questions.

Having said that, did | answer your
guesti ons?

MR. JORDAN:  You answered it, but what |
heard you say is it’'s going to be regulation by
i nspection and that’s troubling. |If there s sone --

if there’s sone way that grade of QA could --

information in that -- in that particular docunent
you're referencing is nore specific, | think that
woul d be alot -- alot nore helpful to -- to us that

are potential applicants.

MR, SCOIT: Can you give ne an exanpl e of
somet hing nore specific that you'd like to see?

MR JORDAN: Well, | nentioned before,
let’s -- let’s take the Governnent agency, another
Gover nment agency. What sort of QA controls do | have
to i npose on the Census Bureau data?

MR. SCOTT: kay. And that is addressed
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in the review standard. What it says is that
i nformati on obtai ned fromagenci es such as that once
the informationis in-house at the applicant, thenthe
applicant is expected to control howthat material is
handl ed. It doesn’'t seek to go back and apply
Appendi x B neasures to that Census agency and |
believe that is addressed in there.

MR. JORDAN. So, you’'re saying all | have

todois make sure |’ ve got the right information from

the -- fromthe Census Bureau. That’'s it.
MR.  SCOIT: You -- you take the
information that you get from -- and there are

criteria for what is widely accepted informati on from
Gover nment agenci es and once you get it i n-house, then
you control it appropriately.

Il -- 1 don't have the exact words
menori ze, but it does address howyou handl e t hat type
of information that cones froma source where normal |y
you would not have expected that source to have
qual ity assurance, at |east Appendix B type quality
assurance. It’'s -- it’s in there.

MR, JORDAN. Ckay. Thank you.

MR. CAMERON: This -- this -- obviously
t hi s docunent RS002 i s an inportant critical docunent

interns of it’s phase and the -- the IMC. Has this
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docunent been wi dely available to the people for --
for cooments? So that people are famliar with what
M ke is tal king about | take it.

MR. SCOTT: Yes, Chip, as | said, it was
rel eased for public conment. It’s on our website if
you go to the new reactor licensing website on the
NRC s public website, you'll find a -- a page there
for docunments t hat have been subj ect to public commend
and you' Il find RSO02 in there. You can find both the
-- the draft docunment itself and the staff’ s responses
to public comments received on that docunent. |It’s
all on the website.

MR. CAMERON: Great. Thank you, M ke.

Eddi e.

MR. GRANT: First a comment and then a
guestion. As we heard on Monday, the devil is in the
details and I think we’'re going to learn a |ot nore
about howwe’ re going to apply that equi val ent QA over
the next couple of weeks as the SP applicants have
their meetings with the staff. So, that’'ll be
i nteresting.

| would like to refer though to an -- one
of the inspection procedures that has been issued to
support Inspection Manual 2501 or |nspection Manua

Chapter 2501 and that’s inspection procedure 35002.
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It’s the ESP pre-docketing QA controls neeting and in
that particul ar docunment, it indicates that there is
a speci al reporting requirenent sectionandit saysit
wi || enphasize the applicability of 10 CFR Part 21
reporting requirenments to contracts for activities
conducted prior to subm ssion of the application.

That doesn’t seemto jive with what we
heard earlier or just a few mnutes ago, in fact,
about the ESP applicant or particularly pre-
appl i cati on.

Bei ng just a menmber of the public which
has really no controls applied to him so, that’'s a
little confusing. So, I'd like to hear a little bit
nore about the enphasis that’s going to be indicated
to the applicants and also, I'd like to hear sone
details regardi ng how this application or
applicability was determned and 1’ d |i ke to hear sone
wor ds i nvol ved i n that using Section 21.2 whichis the
scopi ng section of part 21.

MR. CAMERON: Tom do you get the gist of
Eddi e -- Eddie Grant or the stenographer? Do you get
the gi st of Eddie’s question?

MR, FOLEY: Il -- 1 think so. W were
talking about part 21 and | think there’'s an

individual in the audience or two that are nore
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famliar with part 21 than | amin -- in witing that
procedure. Either M. Dale Thatcher. Dale, are you
back there? Who' s the Chief of the Quality Assurance

Branch or Section and -- and M. Ken Heck who has been

a -- an off and on teamnenber who has hel ped us with
devel opnent of the -- those QA procedures.
Do either of you have any -- any -- can

shed any light on this particular question?

MR. CAMERON: And Dale -- is this Dale?
Gotothe m ke and -- and I et’ s not forget the broader
guestion too that Eddi e asked on the front of the part
21. Specific question about the consistency of what
we’'re doing with not putting controls on a -- on an
applicant | think, but we can revisit that.

Go ahead, Dal e.

MR, THATCHER: Well, | guess there’'s a
nunber of questions in here. The inspection-- the --
t he procedure you're referring tois the heating one.
Right? Is that the -- yes, that's all | need.

MR. CAMERON: Has to get his reading
gl asses out. These glasses -- there’'s Eddie. You
want your gl asses. Ckay. Terrific.

MR. THATCHER: You know, it’s ny viewt hat
part 21 -- well, part 21 is separate and --

MR. CAMERON. And, Dale, just nake sure
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you talk into the mke. |I’'msorry. So, we get it on
the record. Thank you.

MR, THATCHER: Part 21 is separate from
Appendix B and -- and this -- this paragraph’s
referring specifically to Part -- Part 21. So, the --
the idea is although | guess this is -- if this is
just a pre-application neeting, maybe there’'s a
qguestion of whether it -- it really can apply at that
point in tine. But, the -- but, the reporting
requi rements as far as we see i f soneone uncovers somne
-- sone particular problem that may effect safety
rel ated equi pnent, it should be reported on the Part
21.

MR.  CAMERON: Dale, are you -- you
indicating that -- that maybe we don’'t need this
reference to Part 21 in there?

MR. THATCHER. No, we actually do.

MR. CAMERON:. Ckay.

MR, THATCHER: Because --

MR. CAMERON: All right.

MR. THATCHER: -- it is not Appendix B.
Is it a separate part of the regul ation.

MR. CAMERON:. Ckay.

MR. THATCHER W do have to cover that.

MR. CAMERON: Eddi e, you have a cl arifying
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guesti on.

MR. GRANT: Yes, follow up or
clarification. Part 21 specifically refers to
| i censees and peopl e who are constructing plants. An
ESP applicant is neither. So, howcan you apply 21 at
this point?

MR, THATCHER:. Well, | think the -- the

application comes through Part 52 and is Jerry here?

|’ mnot sure about the -- howit exactly gets -- gets
opposed, but | think it -- it conmes fromthe Part 52
pr ocess.

MR. SEBROSKY: Well, this is Joe Sebrosky
with the New Reactor Section. Bob Wisman from OGC
and nyself were conferring.

For -- an early site permt is considered
a-- apartial construction permt and it also allows
limted work authorization. So, for purposes of the
regulations and | -- | forget where it’s stated, | --
yes, we don’t have the regulations with us, but --

MR. GRANT: | do. |I'd begladto share it
with you

MR SEBROSKY:  Yes.

MR. CAMERON:  asses, regul ations. Good
thing you' re here, Eddie.

MR. GRANT: No problem One second.
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MR. CAMERON: But, | -- | think that what

Joe and Bob are saying is that Part 21 and the
statutory authority for Part 21 are broad enough to
apply it to a license applicant at the early site
permt stage. |Is that the bottomline, Joe?

MR. SEBROSKY: That's -- that’s correct.

MR. CAMERON: All right.

MR, SEBROSKY: And if you -- the -- the --
that’s something that we can certainly take a -- a
| ook at, Chip, and --

MR. CAMERON:. Ckay.

MR. SEBROSKY: -- and see whet her or not
we need to fix that reference in the -- in the
i nspection manual . | nspection procedures.

MR. CAMERON: Okay. And before we -- we
go to -- to George, Eddie, let’s nmake sure that we
answered all of your questions. Ckay.

Do you have -- do you have anything el se
you want to add here or back to? You heard that we're
going -- they’'re going to check the Part 21 authority
whi ch was one of your questions.

MR CGRANT: Yes.

MR. CAMERON: Is there other?

MR, GRANT: Well, just again a follow up

or -- he referred to an LWAL which allows no safety
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rel ated work by the way. So, therefore, Part 21 woul d
be very difficult to apply to that and come up with
any kind of significant deficiency.

Again, if youread through Part 21, it --
it appliesonly tolicensees and, therefore, coul d not
apply to an applicant unl ess we wer e doi ng sone act ual
construction which we’'re not allowed to do under an
ESP ot her than the non-safety related stuff with an
LWAL.

MR. SEBROSKY: All right. | understand
your point and we'll -- we'll take a look at it.

MR. CAMERON: And this may be sonething
that we can clarify and cone back with later onin a
meeting or it may take nore clarification | guess than
that or nore tine.

MR, SEBROSKY: | -- | suspect that it’s
going to take nore tine and -- and research.

I f you | ook at those i nspection procedures
that were developed for the early site permt, the
i nspecti on procedures were devel oped based on what we
used for pre-construction permt in the Part 50
i censing process and we tried to take the anal ogous
parts out of the Part 50 |licensing process that we
t hought applied to the early site permt process and

when we did that, we -- we may have done Part 21
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incorrectly. We'll take a look at it.

MR. CAMERON:. Ckay. There’'s --

MR,  BLAKE: If I could -- if | could
comment, |'’mJerry Blake. M -- ny background is in
t he area of construction and |’ ve been around t hrough
the Part 50 process. | think if youw !l | ook at the
information that is provided with an ESP appli cati on,
you wi Il see that sone of the seisnology and sone of
the testing that 1is done for safety related
foundati ons, that nost surely would fall under Part 21
and -- and as -- if -- if after the application were
-- were in-house after it, the ESP was -- was granted,
if the contractor who did that work found a problem

nost surely we’d have to report it under Part 21.

That’s just mnmy opinion as an inspector from-- pre-
Part 21 and been around while it was -- went on the
books.

MR. CAMERON: Okay. And we're going --
we're going to get a clarification on Part 21. So,
far we’ve heard two nmmjor issues. One was the
authority issue that just was brought up. The other
i ssue was what Ben rai sed whichis is there sufficient
gui dance i n RS002 t o an applicant to knowwhat they're
suppose to do on QA and others may want to foll ow up

on that particul ar point.
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CGeor ge.

MR ZINKE: | would Iike to -- to foll ow
up alittle bit on what the exanpl e that Eddi e br ought
up. Because it is an exanple. As going through the
ESP process and i n revi ewi ng t hrough t he newl i censi ng
efforts, the RS2 and t he -- the franmework docunent and
the various NRC inspection procedures, the concern
that we keep conming across is the -- the various NRC
docunents that seemto i npl enent things that the staff
wi shed were in the regul ations or thought ought to
have been in the regul ations rather than being very
disciplined in following what is in the regul ations
and the -- the Part 21 is an exanple, but it’s not the
only one.

As we go through, it’s just -- it has
seemed to us either rightly or wongly that there
seens to be a discipline | acking wherever that is in
the process of nmking sure these docunments are
meticulously followwng the regulations and if
sonmet hing’ s needed that doesn’t happen to be in the
regul ati on, to change the regul ation.

MR. CAMERON: Ckay. Thanks, George, and
we'll -- 1 thinktheinplicationistothat -- that --
t hat people will be providing as specific as exanpl es

as they can of that intheir witten comments perhaps.
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Ckay. Yes, and that was Ceorge Zinke.
Right? Al right. For the transcript.

Yes, sir.

VR, MJUNDY: [’ m Tom Mundy from Exel on.
guestion on training for the inspectors.

| know during our ESP neetings the staff
has stated that individuals that will be conducting
these inspections at least from the staff will be
trained in the new requirements in the inspection
docunents that have been prepared for ESPs.

| haven’t heard t hough conment s about the
contractors that the staff intends to bring in
particularly in the environnental area and to how you
-- and to how you intend to nmanage and insure that
they are as fam liar as your in-house i nspectors when
conducting ESP rel ated inspection activities.

MR. FOLEY: Al of our inspections will be
led by the regional personnel and these regional
personnel areintimtely involvedwththe devel opnent
of the process. In fact, Chuck Paulk will be doing
anything Region IV. Jerry will be doing everythingin
Region Il and they will also be -- and | -- | nyself
will be on all the inspections.

So, we're trying to insure sone

consistency and rein in any contractors or personnel
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like that to be -- confine themto exactly what our
i nspection procedures tell us to do which are -- are
revol ved or devel oped fromthe RS230 standard.

MR. CAMERON: And -- well, are you done,
Tonf?

MR. FOLEY: And -- and all of these -- the
three of us and others are -- are ancient inspectors.
W're all over the hill and di nosaurs, but we’ve had
a lot of training in inspections and have been to
fundanment al s of i nspecti on courses and we’re very wel |
trained in inspection and we’'ll make sure that any
contractors are -- are well in hand.

Does that answer your question?

MR. CAMERON: | think that Tom Kenyan may
have an i nportant clarificationto add. If not, we'll
go to Jerry Blake. Tom

MR. KENYAN: Yes, my nane i s Tom Kenyan.
"’ mgoing to be the Environnental Project Manager on
the Clinton project and as such, | -- 1 just wanted to
make a conment that since October of |ast year, we’' ve
been involved in -- in mking sure that our
contractors who are going to be working on the
envi ronnment al revi eware becom ng well acquaintedw th
our -- our regulatory guidance, the ESR -- the

envi ronnent al SRP.
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As part of our effort to work on the
docunent RS002, our contractors were involved in the
devel opnent of the -- of the environnental
clarifications that we were -- were included in that
docunent and the people that are going to be working
on it have been involvedin-- in-- in taking alook
at the environmental regul atory gui dance that is out
t here now.

So, | just wanted to assure that since --
si nce you asked about the environmental reviews, our
contractors are being trained -- have been trai ned and
areintimtely involvedin-- inthe devel opnent of --
of the regul atory gui dance.

MR. CAMERON: Okay. And -- and to foll ow
up on that point, we're going to go to Jerry Blake to
rem nd everybody of there’s -- there’s two aspects to
this.

MR. BLAKE: You know, 1’'d-- 1"djust |ike
to have everybody to refer back to one of the slides
that Joe Sebrosky used. Slide 14 and | think at the
time that Joe was goi ng over this, he pointed out the
fact that there are two phases to the ESP revi ew. One
is the safety aspect and the other 1is the
envi ronnent al .

The environmental is a licensing review.
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It is going to be done by the appropriate people in
NRRw th their contractors as necessary as a licensing
revi ew.

The inspections that will be conducted
from-- with the regi onal support, are inspections of
t hi ngs t hat i npact safety rel at ed foundati on and t hose
type of things.

So, just keep in mnd that when we're
tal king environnental we’'re not tal king inspections
per se. It’s beyond the scope of this framework
docunent .

MR. CAMERON: Now, is that clear to
everybody that |ast statement? Beyond the scope of
this -- this -- this framework docunent. All right.

Russ. Russ.

MR, BELL: Yes, ny nane is Russell Bell.
["mwi th NEI.

I’d like to circle back on the quality
assurance question that Ben Jordan started us on.

| was sonewhat gratifiedto hear both M ke
and Tom express that the staff would be focusing on

thereliability, integrity of the information provided

by the applicant. | think that's the right place for
the staff as opposed to evaluating the -- the delta
bet ween say the quality assurance -- I’msorry. The
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Appendix B criteria and the quality assurance plan
that the applicant is inplenenting.

But, just let nme ask the question then,
woul d the staff consider a deviation from Appendi x B
a deficiency that an applicant woul d need t o address?

I’ m seei ng Tom shake his head no.

MR. FOLEY: | don’t think so.

MR. CAMERON. Ckay. Tom can you just
speak up a little bit. This is Tom Fol ey answeri ng
this question.

MR, FOLEY: | don’t think with the --
well, | guess we better let, you know, M ke speak
Sure. Go ahead, M ke.

MR. SCOTT: Russ, | guess 1’'d have to
refer you back to what RS002 says about that sort of
thing and | believe in our comment responses to the
NEI comrents on that section of the review standard,
we discussed it as well and it was along the |ines of
if -- if there’s sonething in a particular applicant
situation that is a delta between Appendi x B and where
the applicant is, then we will look into it further
for that integrity andreliability conclusion. It all
cones down to that.

Appendix B is the starting. The staff

needs a framework, a reference point, sonething to
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start with as -- as guidance, and if we find
di fferences, deltas, then we will |ook further.

Does that answer your question?

MR BELL: Yes.

MR, SCOTT: QA guys back there, do you
want to add anything to this? Dale.

MR. THATCHER: Dal e Thatcher of the
Quality and Maintenance Section. | guess Russ’
guestion was -- was direct to are we going deal with
devi ati ons from Appendi x B specifically and the -- |
don’t think we’'re going to be speaking in those --
t hose terns because Appendi x B is not required.

But, as Mke said, thereliability of the
data -- sonething -- some basic prenmi se or whatever
you want to call principle of Appendix B seens to be
mssingandit’s causingissueswithreliability data,
then we -- we’ll be tal ki ng about not having reliable
data, but not citing Appendi x B.

That's ny --

MR. CAMERON: Ckay. Thank you. Thank
you, Dale.

MR. FOLEY: Keep -- keep in mnd here.
There’s no enforcenent or anything at this point and
-- and when we -- we just received the application.

This whole ESP phase is sinply to try to facilitate
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getting a quality application in and expediting the
process. That’'s what we’re trying to do here and --
and we want -- we’'re trying to prevent -- there is
some plant out west that -- that after it was half
built that it just sagged and -- and there -- the --
t he structure was cracki ng because of poor geol ogy and
things like that. So, we're trying to prevent that
ki nd of thing from happeni ng.

This thingis -- inny -- inny mindis a
-- it -- it’s a go-go situation for us, the |licensees
and the public. W’re trying to work together and

expedite, facilitate this process and get a quality

product .

MR, BELL: Qur quality’s veryinportant to
us as well, of course.

MR. FOLEY: |I’'msureit is. It has to be.

MR. BELL: The point is Appendix Bis not
the only reginme -- quality regine that can arrive at

gquality results.

MR FOLEY: W --

MR. BELL: It has been the -- the focus of
t he di scussi on.

MR. FOLEY: -- we recognize that. There
-- there are other quality standards out there that

m ght be perfectly suitable.
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MR. BELL: M other question goes to --

and the staff is made clear again this norning. Not
require submttal of the quality assurance program of
an ESP applicant in their ESP application, but it’'s
sonmetimes confusing as to whether that staff would
request submittal of the quality assurance program
t hrough the RAlI process or sonething |ike that.

And I -- | guess I'd like -- | seek sone
clarity on -- on whether you' re going to just seek the
programin a -- through anot her mechani sm

MR, SCOTT: This is back to that kind of
sensitive issue about a plan per se is not required.
W have to have enough information to assess the
adequacy of the applicant’s QA nmeasures that support
the integrity and reliability.

So, to the extent that the applicant does
not choose to provide that information in the
application submttal, then | believe the review
standard refers to -- or no, actually, | thinkit’ s in
our -- our responses to your coments on the review
st andar d. Refers to the fact that the staff wll
address getting that information through RAlI's and as
supported by the inspection process.

Does that answer your question, Russ?

MR BELL: Yes, | think it -- in ny nmnd
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that there’s a fine line then between a focus on
integrity and reliability of the data and quality
nmeasures underlying it. | can see -- | see the focus
on quality -- reliability, integrity of the data.
MR. SCOIT: And that’s where the focus is.

That’'s -- that’s the bottomline. That’'s what we're

| ooki ng for.
MR BELL: GCkay. That'll --
MR. CAMERON:. Ckay.
MR COE: Actually --
MR. CAMERON: Thank you, M ke.
MR, COE: Could I ask a question here?
MR. CAMERON: Yes, go ahead, Dale.
MR COE: We'vein--inour history built

over 100 nuclear plants and the standards of
sei snol ogy, geol ogy, hydrol ogy, and net eorol ogy t hat
were applied to over 100 nuclear plants in 60-sone
sites, | don’t think will have changed dramatically to
t oday.

So, I"'mcuriousis--1"m--1"mtryingto
understand the -- certainly we understand that the

need is for predictability in the |licensing process.

That’s what Part 52 is designed to -- to -- to
i mprove. So, I'm-- I'"mtrying to understand what --
where is the -- whereis the rub here. Isit -- isit
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that the standards have changed? Am | behind the
times here? As far as the -- the technical standards
for these kinds of |icensing decisions with regard to

a site permt?

Gven that -- that we all are seeking
predictability | think in -- in this Ilicensing
process, I'm-- |I'"mjust trying to understand better
the industry’s concern that -- that -- as | hear it
that they' Il be subjected to an unpredictable
standard. |Is -- is the standard really that vague

based on our history?

MR. CAMERON. Good questi on. Let’s --
| et’ s explore that unpredictability and we al so heard
per haps inconsistency with the regulations to which
|’m going to get GCeorge up here to answer that
guestion on predict --

MR, ZI NKE: "1l try to answer your
guesti on. Over the last year and a half or nore,
we’ ve had a | ot of discussions with the staff on the
applicability of QA and -- and we have noved a | ot.
You know, we started out a year ago that -- that we
got various opinions not necessarily official but
opi nions that well, of course, Appendix B applies to
everything and it started out it applied to

environnental, too and -- and we overtinme got a whol e
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| ot better clarification. Wat does it apply?

In our opinion, it’s not so much the --
the -- necessarily the standards have changed, but,
you know, I -- | was involved in the -- the start up
and construction of a -- of two nuclear plants and --
and what we -- what QA is today and what QA was 20/ 30
years ago i s different and today, you know, we haven’t
make our submittals.

So, we’ve been talking in what |'d call
the -- the theoretical and -- and a lot of rhetoric
and where we ended up is we -- we disagree with sone
of the words that we hear coming fromthe staff and |

t hi nk the applicants finally decided that, okay, it’'s

not worth anynore argui ng about the words and until we

actually get into it and -- and we all see what we
mean by our various words, then we’'ll know.
So, is what t he staf f i nt ends

fundanmental ly different that what it was 20/30 years
ago? W’'re not really certain. W know the -- we
don’t like some of the words we hear, but maybe they
do nean the same thing and rmaybe they don’t. So --
so, that’s why we’re kind of | ooking forward to okay,
we’'re going to nove on

W -- we-- wewll still have these kinds

of di scussions where we may say we don’t |i ke sone of
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the words that we hear because we see they m ght be
interpreted ina-- inadifferent way and m ght | ead
to nore requirenents. Certainly sone of the words
over the | ast year woul d have, but some of the words
we’ re hearing now, well, maybe t hey are okay. But, so
|’ mnot sure we can absol utely answer right now wth
assurance of isthis different thanit was a fewyears
ago? Maybe/ maybe not.

MR. CAVERON: Doug, what do you thing?

MR. ZI NKE: Based on new peopl e. Based on
new people. Based upon our -- our understanding of

the way things really did get conducted. You know,

the -- the QA prograns during the construction of --
of our plants that are out there was weaker than -- it
was weaker than | -- if | was building a -- a plant

ri ght now, I woul d have stronger QA control s under the
same regul ations just because we know a whole |ot
nore, but -- but, there were certain things that --
t hat we may have i npressi ons exi sted 30 years ago t hat
really didn't exist.

Ckay. That -- that hel ps. Thank you.

MR. PAULK: This is Chuck Paul k. Just a
second, CGeorge. A question for you.

Are you goi ng to provi de sone exanpl es of

t he words next week that disagree with or --
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MR, ZINKE: What Chuck’s referring tois

Entergy is goingto have it’s meeting with the staff.
That’ s basically the next step to say, this is our ESP
project and -- and this is the quality controls we
di d.

Qur intent for next week is to -- to just
get down to the practical. Lay aside any
di sagreements on words or whatever and go through
well, this is what the project |ooks |ike. These are
the quality controls and -- and so, we can nove into
t he okay, what do you need to i nspect? Wat -- and --
and ki nd of nove into the next phase and -- and we're
figuring that once you have inspections and once you
start |ooking at things and you see how all of this
was done, then we’'ll end up having nore discussions
and we’ || see whether or not we agree or not.

So -- so, next week, no, we didn't plan on
di scussing any -- anynore of we disagree with this
word or not. W -- we just want to get on into the
practical. This is what we did.

MR. PAULK: It seens to nme that we -- it
woul d be beneficial if we, NRC, or -- knew what words
causing problenms out there and where the -- the
interpretations may be different of that. |If you all

can provi de sone specifics onthat, | -- | think that
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would be -- 1'd greatly appreciate it.
MR. SCOTT: If | can interject here, |

think we do know the words that are the problem

Don’t we?

MR PAULK: | nean we’ ve nade our commrents
in witing. | think the -- what we don’t know is
wel I, now, how does that translate into what’s really

going to get done. Because once we start getting to
real inspections, well, sonme of the | anguage i s goi ng
to automatically change. Because you're -- now,
i nstead of tal king about seisnpl ogy, you re going to
tal k about well, this sanple and what did you exactly
do with it and we’ |l understand what the -- those
words real ly nmean

MR. SCOIT: Right. | believe that NElI's
comments on Section 17.1.1 of the review standard
| argel y addressed the concerns and the di fferences of
opi nion and interpretation that have been out there.
Wul dn’t you agree?

MR. ZINKE: Yes, and -- and there’'s been
| i ke some di scussion here of we’'re -- we’re concer ned
about well, is the enphasis on programel enments or do
you real ly not have a deficiency until there's -- you
find something wongwith the datathat was related to

-- to-- to sone programel enent that was there or not
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t here.

MR. CAMERON: Okay. Thank you, M ke and
we have one -- one ot her comrent back here and we wi ||
nove to a break shortly. G ve people tine to get sone
cof fee or whatever. GCkay. Do you -- go ahead, Ben,
and then we’ll go to the gentl eman behi nd you.

MR. JORDAN:. Since | sort of teed this up
-- this QAissue up to begin with, I guess | want to
go back to Doug’s comments.

QA has evolved over the last 30 years
gquite a bit since we built. I mean we have new

t echnol ogy, newi nfornmati on managenent ways of -- nore

robust QA prograns. All of -- there’'s also new
standards and -- and new expectations that -- that
come out of -- of those -- of that maturity in -- in

both the NRC as well as oursel ves.

There’s al so newstandards we’re having to
address. Appendix S for seismic is a very onerous
standard to address for -- for seismic that we're
having to address as opposed to our old current,
current plan. So, there’'s -- that's part of the
t echnol ogy and net hodol ogy changes that we’ re havi ng
to address there.

But, nmy -- ny questionoriginallyto--to

Tom was is -- is -- is it clear and | guess |I'm
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hearing from Mke. It is clear in this -- in this
RS002 how to characterize QA expectations for early
site permt data. Now, that’'s what | heard M ke say.
So, again, | amnot -- | amnot an applicant at this
poi nt, but that’s my concern. |Is -- when you tell me
you're going to address these gaps, well, you said
there shouldn’'t be any gaps if | know what the
st andards and expectations of the NRC are. That’'s ny

original point that | wanted to make. The question |

had.

MR SCOTT: | have to put in a caveat
her e. | believe that the guidance addresses the
poi nts that you have raised so far. | can't be sure

since | don’t know what your other exanples are that
it addresses everything that you m ght have concerns
about .

The gui dance in RS002 closely resenbl es
new Reg 0800 gui dance rel ated to QA neasures. Now, we
changed the information in there to address the
di fferent regul ati on and the fact that the information
is different. So, it’s not the sanme, but if you know
what, and |’ msure you do know what new Reg 0800 says
for QA. You know simlar |evel of detail will be
found in RS002 and that’s probably the best | can

address that.
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There -- certainly the points you rai sed
about use of Governnent i nformation, that i s addressed
in there. That’'s probably the best assurance | can
gi ve you on that.

MR. CAMERON. Ckay. Let’'s go to Eddie
G ant and then --

MR. GRANT: Eddie Grant with Exel on.

Try to address M. Coe’ s statenent and M.
Paul k’ s request for exanpl es.

One thing that hasn’t changed over the
| ast 30 years is the di fference between a desi gn i nput
and a design process and how those are treated with
regard to Appendi x B or Appendix B like controls and
what we’'re seeing is that these discussions on
sei snol ogy, hydrol ogy, neteorol ogy, denography, and
all of those types of things that are addressed i n our
safety reports for ESPs are being treated as design
process.

W do not consider them to be design
process. | think that is one of the major
differences. W |ook at these as design inputs and
t hat the appropriate | evel of quality controls is that
| evel appropriate for a quality design input rather
than a design process.

It -- it will be a while yet before we
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will hire designers and turn them lose with the
vari ous design inputs and say go design this plant.

So, therein is our -- our rmgjor
di fference.

MR. CAMERON: And, M ke, a comment on what
Eddi e sai d.

MR, SCOIT: Yes, | just would like to say
again we are focused onthe integrity and reliability
of the information that wll support reasonable
assurance that system structures and conponents
i mportant to safety will perform as designed.

So, to the extent that site information
i mpacts that reasonable assurance, then we need to
have the integrity and reliability of the data.
That’'s what we’re focused on.

MR.  CAMERON: Al'l right. The nost --
gentleman in the world. But, go ahead.

MR. MUNDY: Tom Mundy agai n from Exel on.
Just to followup to George Zinke's corment. Just to
put a comrerci al i zation spin onthe aspect of quality.
| recogni ze that an applicant that i ntends to contract
to have its application prepared by another party and
contracts with that individual to prepare the
appl i cation not under an Appendi x B program the cost

di fference associated with retaining sonebody to do
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wor k under an Appendi x B programand not can be quite
substanti al .

The dilemma then becones if you retain
that party under a non-Appendix B program are you
doing it in a manner that "the staff woul d consider
equi val ent in substance" and then are applying rigor
that results in unnecessary cost and burden and that’s
where the uncertainty lies.

Be very sinmpleinthis case to retain and
prepare under a full Appendix B program But, is that
necessary? |s the cost and whatnot associated with
t hat necessary?

Secondly, if you do contract with a party
t hat does not have an approved Appendi x B program
t hat opens up or at |east in our case, we found that
there are many very suitable contractors out there
t hat can do work associ ated with the preparation of an
application that don’t necessarily have an Appendi x B
programand we woul dn’t want to exclude themfromour
eval uation as a potential candidate to do that work
just because they don’t have an approved Appendi x B
progr am

MR. CAMERON:. Thank you. Any conment,
M ke, on that?

MR. SCOTT: | guess | would say in
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response to that, of course, they' re not required for
pur poses of early site permt to be Appendix B. W
don’t require that. It’s not required by the
regul ations. |'mgoing to sound |ike a broken record
here, but we’'re going back to the integrity and the
reliability of the data.

So, the staff will ook in the inspection
process, get the work done by the applicant’s
contractors and t he appl i cant thensel ves for integrity
and reliability of data.

Appendi x B provides a staff |ong history
of -- of guidance for this type of review So, the
staff will use Appendix B as interpreted in RS002 as
applicable to ESPs as a starting point, but again,
we're not going to wite a finding based on your
contractor is not Appendix B conpliant.

You won’'t see those words. W' re not
going to focus on Appendix B. W' re going to focus on
the integrity and liability of the data.

|"msorry to be so repetitive, but that's
really where we’'re going with this.

MR. CAMERON: Okay. Yes, sir.

MR QU NN M name’s Ted Quinn and at
first, | just want to recogni ze the staff and Chip for

havi ng these neetings. | think it’s very inportant
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that you discuss generic issues within a nonth of
enbarking on this new course that you should be

recei ving t hese docketed applicationsand | thinkit’s

good. | hope you continue these sessions.
I"d like to reenforce the issue of
training for your staff. | think it's real critica

t hat you di scuss the ol ogy i ssues and | hope you have
seismc and other experts on your staff that are --
t hat are being trai ned and use exanpl e fromsone past
experiences in the application |license renewal and
others that are -- that are occurring.

| think -- Doug, just a conment back. You
said that this has been applied in 30 years to 103
sites. well, I just -- 1 -- 1 think one of the
coments was in seismc, for exanple, is -- i s newand
all of us are learning on that issue and ot hers.

My question really has to do with RS002.
|”ve heard a nunber of issues with this issue of
graded approach or QA. There’'s another issue that
regards the PPE process and -- and that is -- andit’s
expectation on the staff and industry and | see a
delta and | just want to make sure.

As | read RS002, it looks to me it's
witten specifically towards receiving a design for a

DC type application of a specific design. That’'s --
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that’s not what | believe is -- is the process going
f orwar d

The PPE process addresses generic bounds
for nmultiple designs and -- and | hope that the RS002
process and |'d like your coments wll| address
| ooking at PPEs and I’'Il give you an exanple. \What
Jerry menti oned about and there was a bull et up there.
| think |ooking at base mat or |ooking at the
construction process that applies to foundations. Am
| correct?

| need to make sure that it’'s clear that
i f the PPE process doesn’t address a specific design
and doesn’t have a base mat design that is presented
to youto learn or to |l ook at so that you can conpare
it with your past experience, that you -- you
under st and t he acceptance criteria. It’s clear toyou
what acceptance criteria you' re going to apply to
those PPEs. |s that clear?

MR. CAMERON: And -- and, Ted, could you
just spell out that acronym for us for people who
don’t know? The PPE

MR. QUINN: Plant paraneter envel ope --

MR. CAMERON: All right.

MR QUINN. --1 believeisthe -- is the

correct term
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MR SCOTT: That’'s -- that’'s correct.

Yes, |’'d be happy to address that.

When you refer to the revi ew st andard not
addr essi ng t he PPE concept, | presune you' rereferring
to the Decenber ' 02 draft that was rel eased for public
comment because that’s the only one that’s out there.

They -- that draft says that the staff is
-- is-- isdiscussing the PPEissue with the industry
at the tinme that that docunment was published and t hat
when the document RS002 is issued in final form it
will nore fully address the PPE concept based on the
results of those discussions.

On February 5th of ' 93, the staff rel eased
aletter to NEIl which contained the staff’s positions
on use of the PPE and basically said the use of the
PPE concept in -- in -- in an ESP application is
accept abl e under the follow ng considerations and |
believe the letter also said that we would
subsequently i ncl ude that i nformati on fromthat | etter
and additional guidance in the ESP review standard.

I n March, we got comments fromNEl on t hat
same subject and comrents from two of the three
perspective applicants. They all discussed PPEs |
bel i eve and the staff responded to those comments.

Those -- the responses are avail able on
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the website. |If you |ook there, you'll seeit’s sort
of an affirmation that we agreed in our letter of
February 5th that the applicants may use PPE and we
wi || provide guidance in the reviewstandard to al | ow
that. For exanple, there is |anguage in the review
standard that refers to the applicants specifying the
nunber and type of reactor plants to be put on the
site. Well, wherever those -- wherever that phrase
appears in the review standard, in the new-- in the
final reviewstandard, it’s going to say or as defined
by an applicant’s PPE or words to that affect.

So, we are revisingthe reviewstandardin
-- the -- the draft that we have now to address the
PPE concept.

W had attenpted in the initial draft to
pretty nmuch deal wth where we found design
i nformati on bei ng i nappropriately required and nostly
that was a result of starting fromnew Reg 008 as a
basis of developing the review standard and in
reviewng it, there were sone itens that were maybe
sonewhat subtle and were m ssed.

NEI and the applicants nade conments on
t hose and the staff responded to themi ndi cati ng t hat
we woul d renpve or as appropri ate caveat that type of

request for information.
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You'll find sonme part of the review
standard contain information that’s appropriate for
t he COL combi ned | i censed stage and we’ ve attenpted to
clearly identify that as such. To sumup, | believe
you will find in the final review standard that we
have adequately addressed the potential for the
applicants to use PPE. W’'ve said it’s -- it’s
acceptable touse it and here’ s what the staff’s going
to be I ooking for in terns of acceptance criteria and
what our perspective findings would be in a given
section regarding -- regarding the PPE concept.

Now, clearly, thefinal reviewstandardis
not on the street yet and won't be for a nunber of
nonths. But, if you | ook at the staff’s responses to
NEI and applicants’ coments, | think you' Il find our
positionisfairly clear andit’s consistent w th what
you were saying, | believe, in your coment.

Does that -- does that answer your
coment ?

MR. CAMERON: Let’s get one foll owup here
from Ted. Go ahead.

MR, QUI NN: WIIl the industry get to
comment on the final before or is it just going to be
I ssued?

MR SCOTT: The final ESP revi ew st andard
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i ncorporates the industry’'s comments to the extent
that we said we would incorporate them in our
responses to those corments. So, unl ess the docunent
is to be revised again for significant other
consi derations, no, there woul d not be anot her public
comment period, but again, we’'re on record in our
responses to the comments as to where we’re goingwith
this.

MR. CAMERON: Ckay. Thank you, M ke and
t hank you, Tom

| have approximately 10:30. To give you
enough tinme to get coffee and whatever and we’ || goto
Bob before we break. Wy don’'t we take 20 mi nutes?
Okay. And cone back at approximately 10 minutes to
11: 00 dependi ng on how | ong Bob is going to go.

Bob?

MR, VEISMAN. | just want to add a -- a
footnote to the QA di scussion. You know, | awers are
fond of footnotes, but as Russ Bell nentioned on
Monday, the whole point of thisis that the NRC has to
make certain findings to support issuance of -- of an
early site permt.

This information that we’re tal ki ng about
is the basis for those findings and if they re not

appropriately -- they don’t have appropriate integrity
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and reliability, how can the NRC then use that
information as a basis for the findings.

That -- that’s the whol e point.

If we’ ve got appropriate reliability and
integrity tothe data, then that will allowus to make
t he appropriate findings.

That’ s just ny footnote.

MR. CAMERON: Probably a good tine to take
a break.

So, take approximately 20 mnutes and
we’' re going to cone back and -- we’re goingto gointo
t he next topic which Jerry Blake is going --

(Whereupon, at 10:33 a.m off the record
until 10:53 a.m)

MR. CAMERON: Okay. Good. Russ Bell is
back wth us. So, | think we have pretty much
everyone here.

One -- one announcenent is that when we
break for lunch, after everybody | eaves for | unch, the
el evators out here are going to be blocked off unti
about 10 minutes before we have to cone back.

So, if you need anyt hi ng during that | unch
break, take it with you because you won't be able to
get back in here.

Is that correct, Joe? |Is that --
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MR SEBROSKY: Yes, that’'s -- that’'s

correct.

MR. CAMERON: Okay. And before we go to
-- to Jerry Blake to tal k about |1M22502, Tom Fol ey
wants to give us a little clarification on this.

MR. FOLEY: It’s -- it’s inportant to
recogni ze that 1 MC2501, the early site permt that we
just talked about, that is the only inspection
gui dance that is currently i ssued to our inspectors.
The fol | owi ng topics 2502, 3, and 4 by Jerry, Joe, and
Jimry, those -- they're -- we're -- we’re working as
a teamto devel op that guidance and it’sreallyinits
i nfancy right now. So, but recogni ze that only one of
these inspection prograns have been really
i mpl enented. That was Jerry here.

MR. BLAKE: Well, good norning. |I'm-- |
am as they said Jerry Bl ake. I"mwith Region I1I.
Titl e nowis Senior Project Manager, but my background
is -- | came to work in 1975 as a Construction
I nspector and went into Operations |nspections and
now, | amwiting prograns. |’ minvolved in this one
and I'm also involve wth witing inspection
procedures for another division, the MOX facility
that’ s being constructedin-- in Region-- or there's

an application in for construction of it down in
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Region 1|1.

Let’s go to the next slide.

The concept for i nspection procedure 2502
is generally like | say it’s a concept and it's to
support licensing. | -- we’'re going to talk about the
-- sone preapplication QAreviews, applicationreview,
and -- and then the Construction Inspection Program
| nf or mati on Managenent Systemw || be di scussed | ater.
| put it onthe slide just to -- as a placehol der and
to put out -- point out the fact we planned to have
sonme type of an i nspecti on managenent systemin pl ace
when an application cones in so that we can capture
the i nspectioninformati onthat we gat hered duringthe
application review and carry it along with us to the
final approval for a fuel load if need be.

Next sl i de.

W | ook at -- we’ ve | ooked at what ki nd of
i nspection support woul d be necessary for supporting
t he approval of a -- a conmbined |icense. W | ooked at
-- and we had to -- we had to go back to the history
of how t hi ngs happened in a part -- two-part |icense.
Part of it is the application review where we my
require inspection report -- support to support the
revi ews.

In the SERs, some of you that were
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famliar with the two-part |icense, you saw the --
some of the SERs cane out with a construction permt
that -- that had statenents in it to the fact that
t hi ngs woul d -- some t hings woul d be verified]|later by
i nspection. Those are the type of things that we
envision will be handled by inspection during the
course of the license review so that there won't be
those lingering questions after the |icensing.

And once again, it'’s -- it’s -- it’s all
put together to support the Safety Board hearing prior
to the license.

Next sl i de.

In support of the NRR reviews, we wll
have QA neetings with announced applicants simlar to
what we are havingwith -- for the ESP application and
we al so have the added burden of the fact that if an
appl i cant chooses not to conme in with an early site
permit and go with a green field site, then we're
going to have to roll some of those inspections --
this inspection procedure as -- as well as referring
back to the 2501 inspections.

W envision that we will be |l ooking at the
i mpl enent ati on of these QA controls through revi ew of
what i s being subnmtted, once again what is -- what is

supporting submttal and we’'re also as we did with
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2501 envision neetings wth public and |oca
of ficials.

Next sl i de.

One of the larger areas that 2502 wil
cover are sone areas of design inspections,
engi neering design verifications, first-of-a-kind
engi neering, operational prograns, design acceptance
criteria, and limted work authorizations.

Go back. Engi neeri ng desi gn
verifications, during the Jlast generation of
i nspections, there were sone engineering design
verifications that were done rather late in the
construction period. One of the | essons | earned from
that is to do themearly and make sure that -- that
the designis being translated into -- into docunents
t hat can be used to basically construct and test these
equi pnent .

First-of-a-kindinformation-- first-of-a-
ki nd engi neering, that’s a conm tnent that was made i n
early -- md-"90s where we comritted to doing a
t hor ough revi ew of the engineering -- the first-of-a-
ki nd engineering for first of a particular design.

The -- skip the next one. Go to design
acceptance criteria. |If you'll | ook at the -- sone of

t he approved designs that we have on the books on
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right now, there are sone things that -- we have
pl acehol ders and it was an agreed upon pl acehol ders
cal l ed the desi gn acceptance criteria. Werefer toit
as the DAC. W thout know ng when these things would
be -- would be -- when an application would cone in,
when t hi ngs woul d be built, there was no way to wite
a specific I TAAC that woul d describe sonet hing that
t he control roominstrunentation. So, there is a DAC
put in place that said the control room
i nstrunentation would provide certain types of -- of
i ndications to the operators, certain types of things
that they could respond to.

W woul d expect that when an application
comes in at least the majority of that should be
identified as to what instrunentation would be in
pl ace. In which case, we could take care of
i nspecting that as part of the licensing review and
take -- and neet the design acceptance criteria as --
before the license is reviewed.

Operational programs are put in there as
a concept for this procedure because as we di scussed
Monday, there are different types of prograns. Even
the industry has -- has indicated that there are sone
prograns that they will have as a part of their

application. Inspection of those would be part of the
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i censing revi ew.

Anynore discussion on that is probably
going to be -- have to be held until we settle the
issue of where we’'re going with the operational
programs. That was part of the discussion and it’s
part of the comm tnment we have to go to t he Conmi ssi on
in March of next year

We have to cover the area of limted work
aut hori zations of areas. That allowance in the
regul ation simlar to what we had in -- under Part 50
| i cense where once the environnental issues have been
agreed upon and have gone through the necessary
heari ngs whi ch woul d be covered under an ESP review,
then an applicant is -- would be allowed to do work
t hat i nvol ved non-safety rel ated structures. That is
clearly land, building roads, and to the point of
erecting sone structures, offices, warehouses, what --
what ever that were not safety rel ated.

The purpose of this is to make sure that
we do inspections to insure ourselves that the
applicant is living within the regulation and that
t hey are not goi ng beyond what their site -- what they
had in their license as to what they could do and --
and still be reverse.

Between the time when they have the
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mandatory hearing for the CO. and the -- and the
license is -- is issued between the Hearing Board
determ nations that there are no nore saf ety questions
on certain aspects of it, the license -- applicant
could apply for and get perm ssion to even start somne
safety related foundation work. That is excavating
areas for safety related building. Things Iike that.

That was referred to as an LWA2 under the
Part 50 license and it's still an option that’s
avai | abl e under Part 52.

And that -- as | say, that’s kind of a
concept of where we plan -- the topics we plan to

cover inthis inspection manual chapter. Covers quite

a wde ganbit of things and as | -- as Tom pointed

out, we're in concept here and we'll be -- going be

working this -- over this the next couple of years.
Questi ons.

MR. CAMERON: Let’s go over and then we’ ||
go over there.

MR. BELL: Thank you. |It’s Russell Bell
again with NEI

More than 18 nonths before the staff
publ i shed their framework docunent, NEI provided the
staff -- we call it adraft white paper. That covered

many of the sane topics. W hope the staff found it

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

81

useful, informative reading and we’ ve have public
nmeeti ngs before we subnitted that and after on -- on
t hese topi cs and one of the things we’ve di scussed is
t he engi neering design verification described in the
paper and there’'s a few pages that are -- in sone of
t he cases, our white paper went into nore detail than
t he framework document.

But, on engi neering design verification,

l’d -- 1"dlike to just see if you coul d el aborate on
the staff’s thinking in a couple of areas. Qur -- for
i nstance, our white paper tal ked about the -- the

obj ective of the engi neering design verificationwth
respect to verifying consistency with the -- the tier
one, tier two design. That staff mght use famliar
met hods such as vertical slice audits to performthese
-- these verifications.

W propose -- it’s asignificant mlestone
and the paper proposed that there mght be a -- a

Federal Reqi ster notice or sone ot her visible closure

mechanism for when staff is satisfied with the
engi neering desi gn process andthat they’'re-- they're
engi neering design verification was conplete.

W -- we suggested that the scope m ght
i ncl ude engi neering processes such as that the staff

mght review at this tine. You know, EQ program
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seismc design, fire protection designinplenentation,
separation, configuration mnagenent and we also
stressed the distinction between this aspect of the
staff’s inspection activities, engineering design
verification, and the | TAAC process. The inportant
di stinction between those.

On -- any -- | know !l just threwout Iike
five or six areas, but on any or all of those, Jerry,
is -- can you el aborate beyond what’ s in the franework
docunents and your conments today? Again with regard
to objective nethod, closure nechanism for the

m | estone and - -

MR BLAKE: As | -- as | did state, the --
alot of thisis still conceptual and -- and if you’ll
notice, in the framework docunent, | believe it’s on

page 10 of the framework docunent where this is
di scussed, we did bring into -- into the docunent an
exanpl e of what type of i nspection we envi si oned goi ng
forward and that was -- there’s a manual chapter
that’'s still on the books, still -- you can stil
reach it through the website.

It s I nspection Manual Chapter 25-30 whi ch
was the nodel that was used for integrated design
I nspection program

As | said before, these were done rather
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late inlife on sone of the plants. Were it was nore
of a two-part inspection or we did design and t hen we
went to the -- to the field and -- and verified the
field change process al so.

What the nodel is intended to inply is
that we tended -- we want to do that type of a

t hor ough desi gn where we sel ect a sanple, a vertical

slice, and in sone cases or -- or a horizonal slice at
a particular |ocation where you have -- may have a
contractor doing a simlar type design on -- on

several systens. That we haven’'t decided. You know,
that -- that will be probably part of the -- of the
form-- the final design, you know, procedure.

But, the idea is to do enough i nspecti ons
that we can -- we can show that the design concepts
that were in the approved design are being transl at ed
into, you know, there is a traceabl e transl ati on down
to the working docunents for the installation of the
-- of the equi pnent and at sone point, I'm-- |'m--
you know, there nay be a possibility that some things
are already being fabricated in -- in off-site
| ocations. There may be -- sone | ook at field change
requirement.

But, we’'re |ooking for making sure that

you're -- you' re design process is holdingtruetothe
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approved desi gn.

MR CCE: Could | ask a clarification

guestion? I'm-- I'djust liketounderstandalittle
bit better your -- your thought about closure.
Because what -- what Jerry has described is a sanpling

process and what was earlier describedinternms of the
Part 52 |icensing process was -- was accept ance of --
of the -- or -- or verification that | TAAC had been
conpl et ed.

My wor ki ng assunption all al ong has been
that these types of inspections disappoint nme and
| ater through the process would ultimately be cl osed
by the staff’s acceptance of the | TAACor assertionto
t he Conmmi ssion that the | TAAC had been net.

Do you nmean anything different?

MR. BELL: Yes.

MR. BLAKE: Let ne -- let ne take a shot
at it.

MR BELL: Yes.

MR. BLAKE: You have to back up and | ook
at what the purpose of 2502 is. 2502 is -- is the

i nspections that we feel necessary to support the
granting of thelicense. It hasto-- noreto dowth
assuring that -- that you are ready to neet the

details of your license. That we have assurance t hat
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-- that your design -- you' re nmintaining the design
t hrough the design, you know, down to the details of
t he desi gn.

When we get into -- once -- once we --
once you have the | i cense, then any desi gn i nspecti ons
in that would be handled under support of |TAAC
verification which would be -- is -- is handl ed under
a separate manual chapter. But, keep in mnd that
what we’'re talking about here is inspections to
support granting of the |icense.

MR. CAMERON: Do you want to respondto --

al so to Doug’s question?

MR,  BELL: | think if -- if Doug’ s
satisfied with that answer, | -- | think | woul d be.
It reflects the distinction | -- we consider very

i mportant between engi neering design verification and
-- and I TAAC and that the purpose of engineering
design verification is to -- for the -- the NRC to
have assurance that the detail design is consistent
wi t h t hat whi ch was approved in say a certified design
referenced in -- in the license and that you like --
your point is you d like to have that assurance as
part of your COL -- as part of the consideration of
t he conbined |icense.

MR. BLAKE: Right. And there -- and there
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we have to also recognize the fact that -- that
there’s nore to the application than -- than an early
site permit and approved design. W have the site
specific interfaces. What kind of design you have in
the area of service water, ultinmate heat sync and --
and the interfaces in that respect. Those could cone
under this -- this type of site design or engineering
design reviewif it’s necessary to support the -- the
|l i cense review.

MR CAMERON:  Doug.

MR. COE: Yes, Jerry -- Jerry correctly
refocused. | had made an unst at ed assunpti on here and
the unstated assunption was that these Kkinds of
i nspecti ons whet her we call them engineering design
verifications or sonmething else would in one form or
anot her could -- could occur throughout the entire
construction inspection process.

Jerry correctly points out that what we're
tal ki ng about right here is that -- that leads up to
the COL decision and -- and that | think provides at
| east some neasure of closure fromyour perspective,
but from my perspective in terns of have the | TAAC
been adequately net, | would envision that the -- the
possibility anyway that certain engineering design

i ssues may arise after COL is granted and t hrough t he
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construction process at which time we would raise
those issues and -- and they would be adjudicated
prior to our assertion that the | TAAC had been nmet and
that the closure then -- the final closures cones with
that final assertion.

| think that’s still consistent wth what
Jerry said.

MR. CAMERON: That seens -- Russ, you seem
to -- to agree with that. | just would ask you Doug
about your use of the word adjudicate.

Did you nean that as the only way that
t hose i ssues woul d be cl osed?

MR CCE: Not -- not in a |legal sense.

MR, CAMERON: Ckay. Cood.

MR COE: Only -- only that the issues
that were raised in a -- yes.

MR, CAMERON: | just wanted to make sure
t hat peopl e understood your use of the term

MR. BLAKE: And -- and as far as -- as
closure on -- onthe -- you know, the ultimate cl osure
as | -- as | indicated is if the COL is granted or
denied, but as far as the design inspections
t hensel ves, based on current practice wth our
i nspection program of the operating fleet, all

i nspectionresults and reports are put on the website.
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They’'re there for public review W -- we plan to go
forward with that. There’s full expectation that
i nspection reports will be on the website, wll be
open for reviewand -- and results clearly -- clearly
witten.

MR. BELL: | might just try and seek one
clarification and that is while |I think it would be
i deal if the NRCcould conpleteits engineering design
verification prior to COL, | don't think that that is
necessarily required.

| think Doug correctly mentions that some
percentage of the design detail may not yet be
conplete even at tine of COL. But, at CO., the
important thing is that all the safety issues
associated with the design are -- are resol ved.

Now, that shoul d be the case because of a
reference to a design certification for which all the
safety i ssues associ ated wi t h the standard desi gn were
resol ved years ago. COL review would focus on site
specific design and -- and address those, but | think
it would be ideal if +the engineering design
verification of the detail designs consistency with
the tier one, tier two type information. That woul d
be ideal to conplete at COL, but -- but not -- not

necessary require it.
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MR. CAMERON: Do we have anything to add

up there?

MR. BLAKE: | would -- | would like to
coment just conceptually. | -- | agree with you t hat
there could be sone areas of the design rather
i mportant to us that would not be conpleted by the
time we i ssued the COL, but | woul d expect that there
would be -- in an |ITAAC, there would be the design
acceptance criteria that you hope to neet in a formof
a--inanI|TAACin which case we would -- we could go
| ater at the tinme when you' re conpl eting that such as
a control roominstrunentation or sonething |like that
when we woul d go forward with a design inspection to
verify the design process by which you' re neeting t hat
DAC.

Does that answer the question?

MR, BELL: As we understand it, | agree
wi th you, Jerry, that design acceptance criteria, the
main control room would not have to be resolved at
CaL. That would be terrific, but it -- it could
remai n, but then that -- that | TAAC or DAC requi r enent
woul d follow along with it.

MR. CAMERON: Right.

MR. COE: Just one final thought. One

area that is particularly worrisone to ne is the --
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how -- how we’re going to do the design verification
or assure the design acceptance criteria were met in
the technical area of digital safety instrunentation
and control systens which | believe for the newplants
will beafairly integrated system Essentially, the
brai ns and t he nervous systemof this -- of the entire
pl ant .

And because of the rapid evol uti on of that
t echnol ogy because t he desi gn acceptance criteria are
witten at a high level and because the design
i mpl enent ati on can be conducted i n nunerous different
ways w th numerous types of software and hardware,
this remains a real challenge, | think, for the staff
and for the industry to cone to grips with a fina
assertion at the end of the game that design
acceptance criteria at the plant can be operated
safely given the systemthat’s been install ed.

So, I -- 1 only offer that as -- as, you

know, it doesn’t require an answer, but it’s sonething

that we -- we do definitely need to work on and we
need to be disciplined in-- in -- in howwe approach
t hat .

MR,  CAMERON: kay. Let’s go to this
gentl eman over here.

MR GORDAN: Hi. Scott Gordan with MSS.
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As a lot of these concepts are new to ne, but it’s
good background to have.

| was curious where -- whether it’s this
phase or possibly the construction phase, but where
the verification for the design and quality of
equi prent built at vendor |ocations, where that is
going to be and howthat’ || be addressed and checked
for design acceptance.

MR, BLAKE: Vell, in looking at the
framewor k docunent, we have -- we have conceded and - -
and acknowl edged the fact that probably future
constructions -- we’ ve heard nunbers such as |ike 60
percent of -- of things that were historically done
fromscratch on-site will be done off-site in nodul ar
fashion and shipped to the site and put together.

So, we're trying to -- and this will be
di scussed i n t he next manual chapter as howwe planto
-- to look at construction of that. That doesn’t keep
fromthe fact that the design parts of that that are
important to the license will either be inspected
during the Iicense revi ew phase or they will probably
be a design acceptance criteria in an |ITAAC as a
pl acehol der for a later review

MR. CAMERON: Joe, do you want to add to

that and then we'll see if that answers Scott’s
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guesti on.

MR. SEBROSKY: Thi s afternoon when we tal k
about | TAAC, one of the things that we bring up is
nmodul ar construction and -- and we talk about a
process that we kind of invented to -- to address that
issue -- that -- that specific issue. So, we'll talk
about that in a little nore detail this afternoon.

MR. CAMERON: Okay. |Is that okay, Scott?

MR, GORDAN:  Yes.

MR. CAMERON: All right. Russ, you have
anot her question neant for us?

MR, BELL: It concerns the sharing of
construction schedul e type i nformati on and j ust poi nt
of order is this be a -- an appropriate tine to ask
that. This is the phase of process where | think that
i nformati on woul d be exchanged.

MR. BLAKE: | -- 1 think we would -- we
woul d I'ike to hold that question off until after we
have the discussion on the -- the construction --
well, | had it on -- on one of the ny slides. The
acronymis CIPIMS. It’s the Construction |Inspection

Programl nf or mati on Managenent System W' regoingto

get a -- a discussion right after lunch from Carl
Konzman as to what that is, howthat plan -- we plan
to use that and as you' || see after you hear fromhi m
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we're -- we're planning to put -- feed instruction
schedul es and results into that -- in that program
It’1l be much clearer after Karl talks.

MR. CAMERON. Ckay. Great. Thank you,

Jerry.

Joe, do you think that we can -- we can do
your part -- your presentation before we -- we break
for -- for lunch and then start with Carl?

Because we just took a break about a half
hour ago. If we need to break for lunch at 11:30

because of people’ s schedules, then let’s do that.
It’s up to you.

MR. KONZMAN:  We can -- we can probably
start it and conme back to --

MR.  CAMERON: Stu, do you have any
t houghts on this?

MR. Rl CHARDS: | would guess this
session’s going to take awhile. For lunch and --

MR. CAMERON: To start after |unch?

MR RI CHARDS: Yes.

MR. CAMERON. Al right. OCkay. Let’s
start back at 12:30 and i f you need anyt hi ng out there
on your lunch break, Eddie, take your glasses with
you. Al right. 12:30.

(Wher eupon, the neeting was recessed at
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11: 27 a.m to reconvene at 12:30 p.m this same day.)

MR. CAMERON: Al right. Qur first
presentation is going to be on sonmething called the
Construction | nspection Programl nf ormati on Managenent
System W have Carl Konzman with us.

And -- and, Carl, if you want to use this
to -- you know, you want to wal k around.

MR. KONZMAN: | can go ahead and just wal k
around - -

MR. CAMERON: All right. Here you are.

MR. KONZMAN: Hi. Howis everybody doi ng
this afternoon?

W re -- we're here to talk to you about
Construction | nspection Programl nformati on Managenent
System

As we deci de to nove forward and bui |l d new
reactors, there cones into, you know, question
i ntegrated scheduling, traceability, and auditability
of the i nspections that -- that occur and verification
of the -- the various | TAACs are associated with the

di fferent construction-- construction activitiesthat

wi Il occur on-site.

What we’ ve done is -- |I'1l just go on. |
know. You see, | have like a sticky noteonit. It’s
the -- it’s the fail safe. It always works.
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One of the things that we' re shooting for,
and you may say |'mfromthe planni ng and managenent
anal ysis staff. You' re saying why is there a work
pl anning guy who's the IT sort of guru type guy up
here tal king to ne about nucl ear stuff?

Wl |, one of the goals at work planning
was to integrate NRR headquarters and regional
activities integrate the scheduling at sone point in
time and oh, thank you and one -- one -- so -- SO,
sonme of the chall enges we went through is we realized
that, you know, we’'re going to have an NRR project
manager in charge of this thing. Thisis -- this is
like -- a lot like what we do today in our daily
scheduling work |license amendnents and renewal s and
there will be a regional project engineer onthe -- on
the construction site.

Alot -- alot of that -- a lot Iike how
we schedule our work is predicated upon scheduling
early and scheduling often so we can determ ne the
resource commtnent and -- and requirenents. So, a
|l ot of the preapplication scheduling and workl oad
forecasting has to be done up front. That's -- that’s
a lot of what CIPIMS is designed to sort of
accommopdate as we’'re bringing in these schedul es.

One of the other issues as | was saying
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before is we need to be able to collect, record, and
retrieve inspectioninformation and we have to be abl e
to do that in a fairly dynam c environnment as -- as
the construction site is evolving and like | say, we
want to be consistent with the pl anni ng and schedul i ng
of NRC and headquarters activities.

So, one of -- one of the chall enges that
we had is we had to say how do we | everage, how do we
take -- what type of schedules do the |icensees work
with? So, we went out as part of a work group and we
-- we tal ked to Bechtel and Westi nghouse and t he ot her
maj or player and said what are you using to do your
schedul i ng? They said well, typically we use
Pri mavera. Said, okay, we can interface with that.
W need to be able to not be a critical path itemto
your -- to your construction inspection activity.

So, what we did is we sat there and we
said given the tools that are currently i n use, howdo
we facilitate an interface that allows us to do, you
know, pre-schedule the work and forecast workl oad,
report and retrieve inspection data and insure
consi stent planning of NRC headquarters regional
activities.

What we -- what we i nevitably came down to

is we said well, it’s very difficult for us to do
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because we really haven’t done this. W don't have
any practical exanples.

So, what we -- what we did is we -- we
went into a nerger with the Ofice of -- Chief
Information O ficer and we piloted this technol ogy
here in the office space. Said there’s not a | ot of
di fference inthe schedul e i nformati on that we col | ect
today, the |icense anmendnents, et cetera that, you
know, that we’'re going to collect in the inspection.
W just -- they're sinply itens in a schedule, but
different -- different headi ng.

So, we put the things in place. These are
the tablet PCs that we're projecting giving to the
systens i nspectors when they go out there. The | TAAC

i nspectors and the idea is that each one of these

tablets wll carry the conplete construction
i nspection schedule and they’' Il be able to see based
on a -- a chronological order those inspection

activities that are comng up that are relative to
| TAAC and we’re going to actually go ahead and |I'm
going to hook the tablet up real quick. A brief
glinpse of the interface and tal k about -- so, you can
see how -- how this mght rel ate.

MR. FOLEY: We haven’'t -- we haven’'t tried

this before. So, you can just inagine the rest of
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this presentation’s going to go right down t he tubes.
W won’t be able to get our program back. Don't --
don’t try this at hone.

MR. KONZMAN: This is typically what we
call the little dipper and the little dipper stands
for a division planning representative. A division
pl anni ng representative for all extensive purposes is
t he equi val ent of the inspector inthe field. They' Il
be | ooki ng at things.

Qur techs look at -- check the status of
open TAC. This interface will essentially be a list
of ITAAC -- of construction activities and rel ated
| TAACs to be inspected. The sort by colum in this
case is a different reviewer. This could be the
inspector with the relative skill to conduct the
i nspection or could be, you know, the inspector who is
assi gned at that case.

VWhat we try to do is say you may not --
that’s a big list. You nmay not want to | ook at
everything. So, we say well, how-- how do go and do
-- do this so we can sel ect a coupl e key and rel evant
itens?

One of the things we do here is we have a
thing called the sticky note. So, the inspector can

go out during the day and they're |isted
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chronol ogically and the inspector can select on his
sticky note the particular activities that hewantsto
do and so, he can bring themup and he really -- and
he rel atively quickly rings up the associ ated det ai
with an activity.

Now, this -- in -- in the case of the
ClPI M5 system this will be the inspection procedure
that the inspector will be followi ng and the -- and
the related | TAAC gui dance. So, he’'ll be able to
click on sonmething and bring that up and he’ Il be able
to indicate conpletion

Now, one of the things -- like | said, we
saw -- we saw great simlarities in the work that we
wer e doi ng i n scheduling -- scheduling activities here
wi thin NRR and what potentially we may end up in the
field. So, we said well, there’s a possibility that
we're going to mss sonething. There may be an
overdue inspection as part of the smart scheduling.
W have to, you know, have a certain percent conpl eted
within a certain amunt of tinme. So, what we didis
we built in basically atickler list where it changes
color and it says how am | doi ng?

And -- and so, these are overdue
activities. It says, for exanple, | may be behind in

i nspecting the pouring of concrete or the |aying of
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rebar. The systemw || identify that | am behind a
schedule in doing that and it’ Il -- it’ll bunp those
items up on the -- on the inspection schedule and
bring themto ny attentionthat | -- that | may becone

acritical path itemfor the construction

One of the things -- one of the other
things that we started | ooking at the -- |l ook at all
TAC nunbers. Inthis case, it would be all inspection

activities.

You can sort themby any possiblecriteria
if you want to find something in the system So, if
you want to sort themby, you know, facility | ocation
or sort themby I TAAC, if you want to sort themby the
conmponent that’s being inspected, you can do that.

One of the -- one of the -- one of the key
i ssues that we got in we said well, as we’re noving
t hrough this, what happens when an | TAACis conpl et ed
or inspection is conpleted? WII | ever want to go
back and reference that information? This we're
t al ki ng about inspection information, reporting, and
retrieval. W’'ve got -- it’s easy to put information
into a system but the systemis worthless if you
can’t get meaning outputs fromit.

So, one of the things we | ooked at is we

said you need to be able retrieve the information so
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that that’s available to the i nspector and to the team
on site so that they have what we call like a work
packet. That’'s all the relevant information rel ated
to a particular work item

This is what -- this is what you see here.
This particular inspection itenms or particular TAC
items will be closed. Here again, they would click on
it. It would bring up an interface.

Inthis case, you -- what you woul d see i s
who the inspector was. In this case, it’'s the
revi ewer. You know, when the actual conpl et ed dat e of
the inspection was and what you may al so see within
the thing would be -- you m ght see any associ ated
forms or docunents that were associated with the
i mpact of this particular inspection. So, you have a
-- a history associated with it.

And here’s the inportant one. We're
sinking -- we’ve got multipleinspectorsinthefield.
W' ve got a scheduler on site. This is very simlar
to what we do in work planning. W have the work
pl anni ng center that’s continual ly receiving feeds and
updates on the status of work within NRR

This is going to be very simlar we
imagine to the -- the scheduler on site. He'll be

recei ving, you know, the concrete guy is sick today.

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

102

He can’t do sonething, you know. The rebar didn’t
show up on sit. It got noved out. Okay. W' ve seen
this change and we need to -- we’ve got a new HVAC
requi rement or something |like that.

So, licensing schedules may -- my be
fluctuating quite dynamically or we may see the need
to add a new i nspection for sone purpose.

This is =-- this is a difficult
coordi nation ef fort because you’ ve got, you know, this
information comng into the -- to the central, you
know, scheduling facility, but at the sane tine,
you’' ve got the inspector in the field and he may be
noticing things or -- or noving al ong and he may be --
you know, may want to add an inspection or -- or may
want to note something. So, he’'s got that.

Well, what we did is we said this
coordination effort is rather difficult. W need to
give the inspector the ability to rapidly identify
those activities that are newthat require inspection

Inthis -- inthis case, | don’'t have any
out here that are new, but what basically happens is
he -- he just clicks onthis button and this woul d be
alist of all the new inspection activities with all
the relevant |TAAC data and we’'re continually

improving and refining the system as we go al ong
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We’'re very big into color coding. You know, we're
trying to set the nmetric so that -- so that it -- it
becones as nuch an aut onat ed conpani on and tool to the
i nspector or to-- or divisionplanningrepresentative
as it all -- as -- as -- as possible.

The inmportant thing out of this whole --
out of this whole exercise is that | need to be able
to integrate ny planning and scheduling. So, the
i nspectors in the field have their own individua
schedul es. They’'re out there, you know, checki ng out
all the different activities and inspecting themfor
broad TAC. At the sane time, he’'s -- he’'s -- the

scheduler at the central office is scheduling the

overall construction inspection sources. They' re
going to conme back. They’re going to sink the
schedul e.

It’s inportant that the regions as well as
headquarters be aware of the overall resources and so,
once -- very, very much |ike work planning. Once we
bring them into a central database and central
scheduling facility, we will now have the option of
basi cal | y exporting the overal |l schedul e and resour ces
tothe regional offices or the headquarters. So, that
if we
-- we can take a l ook -- integrated | ook and say if --
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if we’'re engaged in nore than one of these activities
or a particularly large amunt of activity occurring
on the site at one point in tine.

We have sufficient resources and that --
and -- and that’s where -- that’s where we sort of
started noving now. W re -- we're in the early
st ages now of begi nning to integrate schedul es so t hat
we can get that integrated.

Anyone have any questions?

MR 1SOM Carl, want to nmention our trip
next nonth to Westi nghouse to | oad their schedul e on?

MR, KONZMAN: Onh, yes, Westinghouse has --
has been kind enough to provide us with a -- what |
call a denonstration copy of a constructioninspection
schedul e. That’s al ways been a great sort of nystery
tous. W -- we really needed to get our hands on a
fully blown schedule. So, that we could pull it in
and integrate it.

Now, because they -- they represent many,
many |ines of -- of activities in the past and, you
know, right now we’re managi ng, you know, basically
about 4,000 packs that go in the system at anyone
point in time, but there nmay be nore inspection
activities. So, we really need to get a feel for

whet her or not we could handl e the volunme. So, full
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bl own schedul e or whether we have to -- it out.

MR. ZINKE: | just had a question on --
you know, certainly as we would be constructing new
plants, you know, we're going to do it differently
than in the past and | was wondering in the -- in the
devel opnent of this whet her you' ve consi dered yet t hat
the -- thelicensees and utilities are sonetinmes under
busi ness restrictions on the |evel of details of
schedul es that can be made public even t hough we can,
you know, | et the NRC know. Because of, you know, SEC
rules and -- and the -- the affect on stock prices
t hat del ays in schedul e and resources can affect and
| was wondering if you have started considering those
ki nds of surrounding rules of how these -- of what
| evel of information would eventually be public or
not .

MR. SEBROSKY: As a matter of fact, we're

-- we're dealing with that issue right now The

nmeeting -- some of the neetings that we’ve had with
Westi nghouse and -- and Bechtel were proprietary in
nature. They -- they were sharing their schedule to
us -- schedule with us.

So, we have that process in place to
protect the business information and -- and we’ ve used

t hat .
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So, I -- 1 don't -- | don’t see that as a
probl em necessarily in -- Bob’s noddi ng his head no.
But, I -- | think you recognize the need for the NRC

to know the details of the construction schedule so
that we can plan our inspections accordingly and --
and Becht el and Westi nghouse recogni ze that and that’s

why they support it our discussions with them

MR, ZI NKE: Yes, and | -- | certainly
agree in -- in our coordination when you' re actually
building a plant. | was just wondering if -- to what

-- to what degree some i nformati on woul d be public and
woul d not and whet her you’ ve established those ki nds
of criteria yet.

MR. SEBROSKY: Wll, what a licensee
determnes to be proprietary is -- is up to the

| i censee and there’s a process that we have in place

to either we -- we agree or -- or disagree with that.
There’'s certain aspects of that though |ike the
i nspection reports, the -- the results of the
i nspection reports that -- that would be -- would be

made public, but the scheduling and tim ng of those
i nspections and 1’1l -- 1"11 be careful because we --
we brought this up yesterday.

There’s sonme information that you woul d

want the |icensee to knowon-site. Next week, you can
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expect sone inspectors that are there to | ook at the
rebar, but what rebar they’ re | ooki ng at and what ki nd
of sanmpling their going to do and that -- that plan
woul d be loaded in CIPIMS. W wouldn’'t be sharing
that information with the |icensee obviously.

So, there’'s information that -- that we
get fromthe licensee that could be held proprietary

and there’'s also informati on that we woul d not share

publicly.

MR, ZINKE: Thank you.

MR. CAMERON: Any ot her questions.

MR. COE: I’d just like to add one
comment, Carl, and it actually goes to the -- to the
back end. There -- there is as you ve heard
sensitivity regarding the -- the coment that you
made, but -- but | have a -- a sensitivity in terns of

t he back end of the process.

The ultimate result in-- inpresentingto
the Comm ssion the conpleted inspection programin
whi ch we verified that the | TAAC had been net requires
that we have through the process a neans of seeing
where we’ve left a regulatory footprint, to what
extent and degree, and how nmuch we’ve covered and as
t hi ngs process as we find i ssues or as issues ari se,

that we expand the -- the inspection as it would be
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appropriate and that we develop a track record such
that at the very end of the process, there’'s a thread
that -- that we can attach to every |TAAC that
denonstrates that we were there. W were there in a
necessary and sufficient capacity in our role as an
i ndependent regul ator.

Now, the back end of the process is
public. Access through the process as the process
devel ops shoul d be public and the story as it’s being
built toward the end goal should be visible and
under st andabl e.

What Carl has shown you i s what we hope to
-- todoto help the inspector performthat function.
What he hasn’t shown you necessarily is yet any
t hinking regarding how we're going to mmke this
avai l abl e for nanagenent access and for decision
making along the way and ultimately for public

availability.

So, | would -- | woul d say, you know, j ust
bear that in mnd froma -- froma -- a public
under standability standpoint. W -- we are going to

have to address that at sone point.
MR, KONZMAN:  Question.
MR. GRANT: Eddie Grant with Exelon. 1'm

alittle curious about the interface onthis. Can you
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address sone details about how you intend to get the
i nformation fromthe applicant and vi ce versa, provide
information to the applicant and schedules for
updat es? Is that on an as-needed basis as the
appl i cant says |’ve changed nmy schedule? Are you
expecting once a nonth, once a quarter? |s that going
tovary with -- during the constructi on because t hi ngs
change on how qui ckly they change?

MR, KONZMAN:  We would actually assune
that -- that the schedul e woul d probabl y change and be
updated on a daily basis. Typically, assum ng that
the products currently in use can interface with the
Pri mavera tools, there is the capability, once the
base construction schedul e i s provi ded t o accombdat e
updates via e-mail.

So, for exanple, the -- the way the
process nmay work i n one scenari o woul d be there woul d
be a central scheduling facility at the construction
site and it would, of course, have the base-|oad
schedul e provi ded by the | i censee, the rel evant | TAAC
map schedul e.

This woul d then be inported into Cl Pl NS,
ClPIM5S would thenrelated | TAACto | TAAC and t hen t ake
the schedule and -- and extrapolate the dates for

activities fromthat schedule. As the |icensee had
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updates to the schedul e, those -- those updates woul d
sinply be muiled in as updates to the preniere
schedul e and then integrated into the overall CIPIM
system So, we'd maintain a-- acopy of the prem ere
schedul e there. It would be updated and sinply do a
re-inmport to -- to update the itens.

The i nspectors -- as you see as this | ast
thing, date and time, the inspectors would -- would
then, you know, sync their tablets let’s say first
thing in the norning or at the end of the work day.
All their data would be uploaded to the central
system Any changes or schedul e updat es woul d t hen be
promul gat ed back to the tablets. So, they al ways have
the latest information for that -- that business day.
So, it could basically be about eight hours. That’'s
-- that’s -- that’s generally the case.

MR. CAMERON: Ed Burns.

MR. BURNS: A coupl e of questions on that.
One is ny understanding i s your data set -- the NRC s
i nspector’s data set would match very closely to that
if not identical to that. | don't believe that’'s
going to be the case. Your data set is going to have
adifferent -- need a different basis and a different
tracking. You'll need to track what your inspection

procedures are versus the thousands and nyri ads that

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

111

the applicant -- the |licensee holder wll.

Second thing is you just went through a
very brief little understandi ng of what wi || happen at
this site. W also have to look at -- at vendors’

sites and multiple other |ocations where a |arge

portion of the activities will be ongoi ng.
So, we're -- and they're |ooking at
mul tiple systens. It would be nice to have one

tracki ng system assunme the |icensee can have that
versus having multiple sub-parts.

So, it’s not going to be just a sinple
little thing.

MR, KONZMAN:  Well, yes, | mean it’s not
asinplelittle thing when you actually get into the
mechanics of it. Alot of it is predicated upon if
there are subcontracts for outside fabrication
facilities. The licensee will have to correct their
schedul es.

You' || see that one of the things that we
tal k about is the creation of a smart codi ng schene.
W do identify that there will be nultiple schedul es

out there, multiple systens. So, we need to integrate

asmart -- a smart codi ng schenme so that when we refer
to a bolt, it’'s referred to a bolt whether we're
working with the licensee or the |licensee
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subcontractor to conplete that schedul e.

Here again, you' re 100 percent correct.
The CIPIMS system is not designed to, in fact,
i mpl enent the |icensee’ s construction schedule. The
onus and burden is on the |licensee to manage their
project. W sinply carry the ITAACs in the CIPIM
system and we relate this ITAACs to the relevant
i nspection activity -- rel evant construction
activities in the licensee’s overall schedul e.

So yes, we're not scheduling for the

| i censee.

MR. CAMERON: Looks like that’'s it.

MR. BELL: Carl, | just want to conpli nent
you. |I'm-- I'’mway out of nmy depth, but it’s clear

that the staff’s given a |lot of thought to this and
| msonmewhat reassured by your -- your presentation of
what you’ ve been up to.

Qobvi ously, there’s sone i ssues that have
yet to be worked out interns of the interface between
the |licensee and t he NRC dat abases in a daily basis in
ternms of which information NRC would agree is
proprietary and would agree to protect. VWi ch
i nformati on and when woul d becone publicly avail abl e,
along the |ines of Doug’s comments and when you click

on conpl eted reviews and you spit out the -- the | ong
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list related to ITAAC -- |TAAC -- sonehow | TAAC

related itens, how that list is interpreted and I
t hi nk we m ght get into that on the next agenda item

Sone of the -- many of the things the NRC
it will -- will directly relate to | TAAC accept ance
criteria. Some don't or deeply underlie afinal | TAAC
acceptance criteria.

| guess | -- | -- and this was a brief --
a brief overviewthat you provided and we appreci ate
t hat .

| guess |’ msuggesting there’'s an area we
ought to jointly flag for follow up discussion.

MR KONZMAN: We're at a very early stage
i n roughi ng out the nechanics. W had to overcone the
mul tiple nobileinterfaces and so, we t hi nk we’ ve done
that. But absolutely, it’s a devel opnental process.

MR. BELL: But, we’'ll tune into what
occurs between you and -- and Westinghouse as you
maybe try and denonstrate a piece of this. | think
that sounds Ilike a healthy exercise and at an
appropriate tine. Let -- you know, we’'ll schedule
some quality tinme to talk.

MR, KONZMAN: Russ, | just want to nake
sure | captured your point. VWhat is it that you

bel i eve we need foll ow up discussion on please?
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MR BELL: The interface between the

|l i censee and the NRC. Daily’ s been suggested and t hen
| through the magi c of electronics, | don’t think that
probably an overly burdensone thing.

MR, KONZMAN:  Ckay.

MR. BELL: Separate versus integrated
dat abases and i f there are separate databases by the
| i censee and the NRC, the conpatibility.

What else did | say? O, proprietary
i nformati on. The I|icensee can request certain
informati on be considered proprietary. NRC rmust
agree. W shoul d have sone under st andi ng about what
we coul d eventually agree on as proprietary.

That goes to the question of which
information is made publicly avail able and when and
lastly, the -- howthe staff interprets that spitting
out of -- of nine or ninety or nine hundred
i nspections that are sonehow rel at ed or under pi nni ng
in | TAAC.

Some may be directly related to a
conclusion that | TAAC s been net. O hers may be, you
know.

MR, KONZMAN: 1t’s a nuch nore conpli cated
process. This is, like | said, in a gross sense,

basi ¢ mechanics for collecting information.
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MR. BURNS: Ed Burns again. Let ne add

one nore | ast thing. Wat Russ was sayi ng as you work
further and better understand howthe quality control
measures or quality nmeasures are applied to naintain
the NRC s tracking system the CIPIMS, parallel to
that of the |license hol der.

Because as you get into -- you nentioned
you still haven’t thought or you have to work through
how you're going to roll up these itenms and how
they’ re going to have that traceability, that thread
so that you can support the finding for an | TAAC. So,
you're going to have to have certain |ock down or
gual ity measures to i nsure that you' ve got the proper
f oundati on.

MR, KONZMAN:.  Absolutely. So, in fact,
one of -- one of the things -- not related at this
point is to have the quality control systemitself and
we're -- what we're looking at nowis integrating it
with the --

MR. BURNS: One of the reasons | bring
that up and I’ve followed this for years is when you
| ook at quality neasures, quality controls it wll
argue that you want to go sl ower rather than faster
So, we -- if we’'re tal king about oh, the el ectronics

or the tools, the capabilities, there are daily
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updat es, overnight changes to our, you know, our
ability to go out there and i nspect, that’s wonderful.
But, you nay want to take a step back and say it my
be better if we have a little nore control over this
process and not necessarily junp to the capability of
daily, but to -- we have to nanage our resources to
maybe weekly, nonthly or whatever.

MR, KONZMAN:  Ch, absol utely.

MR. BELL: A little better control over
t he process.

MR. KONZMAN: That interval or planning
hori zon spread. Absolutely.

MR. CAMERON: Thank you, Carl. Before we
go to the next subject | -- | think we should clarify
one thing with -- with Russ Bell

Russ, your points about proprietary
informati on and availability to the public, that’s a
broader issue than just connectedtothe-- thelittle
di pper here. |Is that correct? Are you?

Let me get you -- | wasn’t sure whether it
was a nore general point or whether you' re just
tal king about Carl’s system

MR. BELL: You know, 1’11 look to the task
force for help, but I -- 1 -- 1 think it pertains --

the context here is the construction schedule
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i nformati on whi ch can be extrenely detail ed on part --
on the part of the licensee and -- and nmay be
appropriate to protect sone of that informtion.

Ed, do you want to help ne?

MR, GRANT: Sure. Maybe a quick exanpl e.
Eddie Gant with Exel on.

You mentioned daily updates by e-nmail.
Wul d each and everyone of those e-mails need one of
these 2. 790 requests or are we going to have a -- you
know, a general request at the beginning of the
construction project that says we’re goi ng to share by
e-mail all of these schedules and they' Il all be
exenpt down to a certain |level of detail and then, of
course, one of the things we definitely need to work
out is what is that |evel of detail. Hownuch of this
is -- do you agree is -- is proprietary and how nuch
is not. So.

MR. CAMERON: So, the -- the systemt hat
Carl was tal king about exacerbates the -- it causes
special 2.790 issues. kay. | just wanted to make
sure that that’s -- that’s what you were saying.

MR VAEI SMAN: And | -- 1'd just -- I'd
just like to cooment. |1’mglad you' re raising those
ki nds of questions so that we can get together with

the adm nistration division in OGC and maybe work
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t hrough sonme of the process-type questions.

As to the type of information, | mean |
know that the people in that division generally do
that on a case-by-case basis, but naybe we can engage

thema little bit on -- on that al so.

MR. CAMERON: Ckay.

Geat. Wll, | know

that this is a subject that you' ve all be waiting for

and Joe Sebrosky is going to tal k about

| MC- 2503.

MR, SEBROSKY: Next -- next slide pl ease.

For this portion of the presentation, | MC-
2503 is our inspection test analysis and acceptance
criteria, inspection manual chapter.

I’d just like to go over an overview.
Sone of the issues that we’'ve identified like the
sanpl i ng t echni ques, si gn-as-you-go, NRCITAACinterim
concl usions, and other itenms, treatnment of new and
significant i nformati on, oper at i onal program
i nspections, and nodul ar construction.

Next slide please.

As Carl discussed earlier, we’ve had --
the teans had conversations wth four different
vendors, Westinghouse, CGeneral Electric, Atom c Energy
Canada Limted on -- for the ARC700, and Bechtel to

ask how they intend to construct new pl ants.

Al'l of themhave basically toldusit wll
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be this nodule. It’'Il be this nodel which relies on
nodul ar construction and you see -- you see here --
here’s the pl an order and sonetine | ater, you see site
construction activity taking place, but alnost
i medi ately, you see factory production of nodul es
taking place that are trucked to the site and then
it’'s assenbl ed on -- assenbl ed into | arger pieces and
finally that leads to -- to plant operation.

The reason all four vendors told us they
have to go to this nodel is the construction schedul e,
to reduce the construction schedule and to contro
quality. They’d like to nobve as nuch of the
fabrication off-site as -- as possi bl e and Jerry Bl ake
earlier this norning indicated that sonme of the
applicant -- or sonme of the vendors that we tal ked to
estimated that 60 percent of the work that was
traditionally done on-site in a stick build type
process is going to noved off-site.

So, we took this into account when we were
devel opi ng the framework docunment for | TAAC.

Next slide.

If you ook at the ITAAC for the ABWR
System 80 plus and the AP600, the team nade an
assunption that the | TAAC for the rest of the designs

that we’'re looking at are going to |ook sonewhat
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simlar. That may or nmay not be the case. The
vendors may choose to -- to bend their | TAACdi fferent
ways.

But, if you | ook at the | TAAC and | think
| told you this norning that we had the normal RHR
system | TAAC for the AP600 and you just | ook through
it and do a qualitative assessnment. You'll notice
that the majority of those I TAACare conpletedlatein
t he process.

The probl emwi th t hat fromour perspective
is one estimate that we made early on as nany as -- as
much as 80 percent of the | TAAC are conpleted in the
| ast 20 percent of construction. So, obviously, we're
not going to wait to do our inspections until that
late in the process. W're going to be doing
i nspections all along.

That led us to the devel opnent of these
two things, the SAYGO | TAAC for | arge conponents and
t he SAYGO process for processes which affect nmultiple
| TAACs. You do not find SAYGO-- the nention of sign-
as-you-go in our regulations in 10 CFR Part 52. You
do see nmention of sign-as-you-go inthe predecessor to
the draft framework docunent, the docunent that Jim
| som tal ked about earlier, the 1996 docunent.

And basically, the need -- what we think
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the need for SAYGO is from an organizational
perspective in assum ng these nodules are built al
over the world at different facilities and we send
i nspectors all over the world to these different
facilities, at the end of that process, you have an
| TAACt hat says that that particul ar conponent was put
toget her properly. Sone of it was done on site. Sone
of it was done in different shipyards and we do not
want to wait until the end to try to figure that al
out .

So, what we devel oped was this concept of
SAYGO | TAAC f or | arge conponent s and SAYGO pr ocess for
processes.

SAYGO | TAAC for |arge conponents if you
| ook at the reactor pressure vessel as an exanpl e and
| think we put that in the framework docunment, you can
i magi ne that we woul d do i nspections of where that’s
bei ng fabri cated and make observati ons about that and
docunent that in inspection reports.

W may al so issue a report at that tine
saying that we either find it satisfactory or
unsatisfactory. That would | ater be referenced at --
at the final I TAAC as a basis for our conclusion on
whether or not the reactor pressure vessels

accept abl e.
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This last process, the NRC I TAAC interim

conclusions, thisis alludedtointheregulations, 10

CFR 52.99 requires Federal Register notices. W got

a recent clarification from the Comr ssion on the
interpretation of 52.99 we’ve incorporated into the
framewor k docunment and basically what this says is
during the construction stage, as the |licensee says
that | TAAC are conplete and as the staff nakes a
determinationthat it believes thel TAACare conpl ete,

it’ll issue Federal Register notices to that affect.

Next slide.

Regardi ng sanpling techniques, this --
this first bullet, the staff will not performdirect
i nspections of all |ITAAC, we sinply don’t have the
resources to do that. W’ ve estimated 50 to 65 FTE
for inspection related resources for the entire
construction period. That’s based on what we’ ve done
in the past for the |last generation of nuclear power
plants that were built in this country.

If you look at the last generation of

plants that were built in this country, we did not do

direct inspections of all ~construction related
activity. So, we can’'t afford to do that in the
future

The | TAAC devel opnent was heavily risk
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informed on the front end. |If you | ook at the | TAAC
for the AP600, there is non-safety systens such as the
energency di esel generators. The AP600 is a passive
plants. Several of the plants that we’'re review ng
rely on passive safety systens. The energency di esel
generators as an exanple are not considered safety
rel ated, but they have |TAAC associated with them
because of the risk significance.

This -- that was | ooked at during the --
during the certification of the AP600, ABWR and
System 80 Plus and was factored into the ITAAC. In
general, you see nore |ITAAC on risk significant
systens than you do on ot hers.

The sanpling techniques, this is one of
the i ssues that we’ve identified that the | TAAC sanpl e
selection will use statistical nmethods, insights from
the PRA, and inspection of |licensee’s quality
assurance program

You heard qual ity assurance i n I nspection
Manual Chapter 2501 di scussion this nmorning and 2502.
Also we believe a cornerstone of I|nspection Manua
Chapt er 2503.

This last bullet NEI in their white paper
that Russ Bell had alluded to earlier indicated that

they intend to send us | TAAC determ nation letters.
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The licensees then send the NRC | TAAC determ nation
| etters when they believe an | TAAC i s done.

W will 100 percent review of those
determ nation | etters al t hough we may not have done an
i nspection of the activity associated with them

Next slide please.

This is blown up in your material. You
can read it easier there, but essentially, when |
tal ked he agrees that all the | TAAC has been conpl ete
and then finally, here is the 52.103(g) finding that
is our regulations that nust be nade by the
Conmi ssi on.

If you go to the next slide.

| expect that based on questions fromthe
audi ence, we may have to cone back to that slide.

But, the next -- next slide under other
itenms, treatment of new and significant information.
This was an issue that NEI had identified in their
white paper. How would new and significant
informati on or what -- what is the threshold for new
and significant informati onthat woul dinvalidate a --
a previous NRC I TAAC i nteri mconclusion? W gave five
exanpl es in Appendi x D of the docunment. Took a shot
at that to identify what we think an appropriate

threshold is.
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And operational prograns wth |TAAC
i nspections are part of IMC 2503. |If you go back to
what we had said earlier, quality assurance is -- is
part of I TAAC, inplicit in-- in sone of the | TAACs up
to the extent that we do i nspections that we tie to an
| TAACrelated to -- to quality assurance. That woul d
be in 2503.

Next slide.

And finally, withthis-- withthis slide,
t he Conmi ssi on determ nation in accordance 52.103(Q)
that the licensee -- |license conditions have been net
to -- to load fuel. We in the -- in the framework
docunent | ay out howwe t hi nk t hat process woul d wor k.

The staff’ s recormendati oni s based ont he
status of the ITAAC. You could go back to the flow
chart. Youll see that there’s a regional
adm ni strator recomendation that’'s nmade to the
Director of NRR. Director of NRRwould -- would then
forward that recommendation to -- to the Comm ssion
and the Conmi ssion would nmake it’s deci sion.

So, that process is how we envision the
52.103(g) process being conpl eted as di scussed in the
framewor k docunent .

Mention this real qui ck. St af f

recommendations to the Conm ssion, we -- we also in

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

126
2504 whi ch the I nspecti on Manual Chapter that Ji mlsom

will talk about after |'m done nentions this
oper ati onal readi ness assessment teaminspection. W
do -- because of programmatic | TAAC t hat we di scussed
on Mnday in the Conmssion’s staff requirenents
menor andum we do expect that we -- we are going to be
doi ng inspections on prograns that fall outside of
| TAAC, that the regional adm nistrator woul d use as a
basis to -- to nmake his recommendati on

I f you | ook at 52. 103(g) t hough, 52.103(g)
islimted to whether or not the acceptance criteria
isnmet. So, the 52.103(g) islimted to | TAAC, but as
that letter goes up, we would also forward to the
Comm ssion the results of this operational readiness
assessnent inspection.

Modul ar constructionas | -- this is just
ki nd of a concluding bullet. As | discussed earlier,
this nodul ar construction and the way the current
| TAAC are structured for the -- the reviews that we've
conpl eted has driven us to inventing the SAYGO | TAAC
and the SAYGO process.

So, that’'s -- that ends ny presentation.

MR. CAMERON: Good. Thanks, Joe. \Were
do we want to start on -- on this. Ben?

MR, JORDAN: | guess, Joe and Chip, |I'd
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like to start on -- on -- | guess back on page 25 and
beyond. Really relative to the terns interim|TAAC
concl usi ons and SAYGO concl usi ons, | TAAC concl usi ons.
W' re sort of -- sort of using those interchangeably
in your presentation, Joe. But, | thinkin-- inthe
gui dance document, the -- the franmework docunent it’'s
referred to as interiml TAAC concl usions.

My -- | guess ny concern is that 52.99
requires the staff to determine that we’ve net the
acceptance criteria. | think that’s the way the
Comm ssion directed through the SRMand to ne that --
that requires the staff to draw a concl usi on not an
i nteri mconcl usi on.

As | understood sone of the problenms we
had previously in some of this | anguage, we wanted to
stay away from the word findings because that was
totally under the -- wunder the auspices of the
Comm ssion to nake a finding that all |1 TAAC had been
met .

But, | thought the staffs really shoul d be
at least drawing a conclusion not an interim

conclusion that we’'ve net it. The tentative nature of

that sort of -- is sort of like the, you know, QA
reliability on the data. It’s sort of isit -- is it
right or is it -- is it totally right or is it a
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little right or what.

So, | guess I|'m-- I’ mtroubl ed by the use
of the word interimin the staff’s | guess docunent
relative to draw ng | TAAC concl usi ons.

MR, SEBROSKY: The -- and look to M.
Weisman if | say anything incorrect.

That NRC | TAAC interim conclusion the
reason that we use that termis to differentiate it
between the -- the -- the one conclusion that we
believe is nade at the end and that is that all the
| TAAC are nmet in the -- the Conm ssion finding.

So, when we say | TAAC i nteri mconcl usi on,
there’ s a concept that for a particul ar systeml guess
in our -- in our mnd that an | TAAC could net very
early on and if you | ook at the tine frame you could
say maybe two or three years just as an exanple
| TAAC nmet very early on in the process and the
Conmi ssion finding the rest of the constructionisn't
conpleted until two or three years |later and we were
just trying to differentiate between that concl usion
that -- that the staff drewand the Comm ssion finding
that would cone at the end of the process when al
construction i s conpl et ed.

MR, JORDAN: | guess going back to ny

previous | guess thought process was that’s why we
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want ed to stay away from-- away fromthe word findi ng
that was -- | think was in the original 96 version of
-- of the report and that what we were | ooking for in
the industry was a nmore you mght definitive
conclusion by the staff relative to an |TAAC
determ nation that we had sent into the staff and |

t hought that’ s what the 52. 99 SRMdi recti on was gi vi ng

the staff.

MR BELL: WMaybe | can --

MR. CAMERON: Let’s -- just -- would you
say -- you -- you woul d not want the word -- the term

interim You woul d want concl usi on basically.

MR JORDAN. Well, | thinkit’'s -- at the
poi nt, what we’'re |looking for is -- is sone sense of
the staff is satisfied --

MR. CAMERON:. Ckay.

MR. JORDAN: -- with the fact that we have
conpl eted the | TAAC.

Now, the Conmi ssion finding s another
t hi ng because that involves a public hearing.

MR CAMERON. Okay. Well, | think that
Jerry and maybe Chuck wants to say sonething.

Russ, why don’t we listen to what Jerry
has to say and then we'll --

MR, W LSON: I think it’s inportant to
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remenber in this discussion that the NRC is not
perform ng 100 percent inspection and that |eads to
how much of a concl usi on we can nake at any parti cul ar
point intine. W all recognize that the NRC staff
has to make a recommendati on to the Conm ssion at the
end of the process and they’'ll do that and -- and
we’ ve tal ked about how that’s going to be fornul at ed
and the Commi ssion’s going to make a finding, but at
those points in time based on | ess than 100 percent
i nspection, there’s only so nuch of a concl usion that
you can expect the staff to nake.

Now, does that mean uncertainty for the
applicant? Well, no, | don’t think it does. Because
t he person building -- the conmpany buil di ng t he pl ant
is doing 100 percent inspection and in addition to
that, prior to initiation of construction, there’'s
been an agreenent inthe application on what they have
to do to neet the regul ations.

So, if the conpany buil di ng the pl ant does
what they say they ' re going to do and they’ re doing
100 percent inspection of that, they know whet her
they’ve nmet it or not. They' re proceedi ng and they
don’ t have uncertainty.

The staff has to deal with what they can

do and -- and that’'s why we use ternms like interim
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concl usi on.

MR CAMERON. |Is the -- | guess the --
per haps the concernis -- is does the use of the term
interim have any inplication that not just to
di stinguish it froma Comm ssion finding, but does it
have the inplication that it's really a tentative
concl usi on subject to change? | think nmaybe that’s
hal f of your concern.

MR. JORDAN: Well, that’s our -- that’s
our concern. There doesn’'t seem to be a -- a

conmitnent on the part of the staff that they have

agreed fully with our conclusion. |1’mtalking about
the Comm ssion finding. |1’ mtalking about this, the
52.99.

MR. CAMERON. Let’'s -- okay. Let’'s --
l et’s hear what the staff has to say. Tom

MR. FOLEY: Qur -- our use of the term
i nteriml TAAC concl usion, it’s been ny understandi ng
that and correct ne if |I'’m wong, team but we --
that’s our -- that’s a final conclusion that we buy
off that the acceptability of the work that’s been
done to date on that particul ar portion of a systemor
portion of an ITAACis -- is satisfactory and we pl an
on noticing it as such in the -- in the 50.99 or

proceeding | guess it is.
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Is that right, Joe?

MR, JORDAN. | understand, Tom |’ mj ust
sayi ng why -- why take -- why do you need the word
interimthere? Wy can’t you just say | TAAC?

MR. FOLEY: | think this is semantics
we’' re tal king about here.

MR. JORDAN: No, | don’t think so.

MR. CAMERON. They nmay be. Let’s goto --

MR. JORDAN. Not -- not to the industry.
Let ne tell you that.

MR. CAMERON: Let’s got to Chuck and t hen
we' |l --

MR. PAULK: It’s -- it’s interimin that
i f you look further in the framework docunent, we tal k
about those issues that cone up of significant
i mportance that would invalidate a previous
concl usi on.

If you finish early in the process and
somewhere later on down the road through vyour
corrective action programor our inspection program
we find sonmething that would invalidate a prior
conclusion, it’s no longer a conclusion. |It’s only
interim-- it’sinterimonly until the Comm ssion says
t hey’ ve been net.

VR, JORDAN: | can only address that
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point. | can address that point, too.

The fact -- we’re requi red once we have an
| TAAC conpl eted t o nai ntai n configuration control such
that that | TAAC renmains valid. W' ve signed -- sent
off to you an I TAAC determ nation letter under --
si gned under oath and affirmation and if there -- if
t here conmes sonet hing up -- brings sonmething up, we're
required under 50.9 to notify you that that -- that
conclusion is not |onger valid that we sent you and we
woul d expect you to take sone action.

W -- we're -- we’re going to be dependi ng
again on inputs, relative deficiencies, nore QA
program That can be -- that can be from any --
deficiencies can be entered fromany -- any source,
the contractors, the licensee, the NRC all egati ons,
the public for that matter.

So, | don’t understand why you can’t use
the word conclusion recognizing the configuration
control in 50.9 play in effect all the way to the
fuel.

MR. PAULK: Staff doesn’t have the fina
wor d.

MR. JORDAN: You have the final word on
whet her you believe we net the | TAAC or not.

MR. SEBROSKY: Yes, | -- | guess -- | --

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

134

| think I -- | understand the -- the concern from--
fromindustry about the -- the terminterimand -- and
-- and we’' || take a |l ook at that.

The -- if you |l ook at and go back to the
-- how this framework docunent cane about and you go
back to NEI's white paper, it was clear to us that
t here was concern about how an | TAAC -- a staff | TAAC
we call it interim conclusion. | understand you
object to that, but how a staff [|ITAAC interim
concl usi on woul d be -- what -- what woul d constitute
re-1ooking at that and we tried to address that inthe
-- in the docunent through the use of those exanpl es.

And what we understood the issue to be
from industry was the finality of that |TAAC
concl usi on.

MR, JORDAN. | understand your exanpl es.

MR. SEBROSKY: And -- and we -- we tried
to-- welisted -- we |isted the exanpl es and we al so
absent a detail ed organi zati on chart whi ch we haven’t
devel oped yet because we don’t knowif we’'re talking
about one plant being built or eight. W also say in
there the managenent controls that we would have in
pl ace for re-looking at -- at I TAAC. It’s not done on
a whim

So, we thought that we had addressed
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i ndustry concerns and | -- |I’mhearing that you don’t
t hi nk that we did.

MR JORDAN: No, | understand the
exanples, Joe. |'mnot talking about the exanples.
I’ mtal ki ng about the -- you know, one of the exanpl es
poi nted out is if the NRCdi scovered a -- the point of
the matter is the licensee has an obligationto notify
the NRC if there’s an issue that invalids sonething
the NRC wll mke a safety determ nation on.
Specifically, an I TAAC -- | TAAC concl usi on.

MR, SEBROSKY: Well --

MR. JORDAN: | would hope that -- that if
the resident inspector or anybody had a -- had a
concern, they would enter it into the QA programas a
defici ency and we woul d process it accordingly, verify
whether it was relevant and material for the
concl usi on of the | TAAC and we woul d t ake appropri ate
corrective action thereof up to and i ncl udi ng sendi ng
a letter to the NRC saying we nade a m st ake --

MR SEBROSKY: Wel| --

MR, JORDAN. -- on the 50.09.
MR.  SEBROSKY: | think the way | was
bending that, Ben, and -- and maybe |’ve done it

incorrectly, was that gets to finality of |ITAAC and

the status of the | TAAC of what the staff’s belief is

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

136
on the -- on the status of the I TAAC. Right.

MR BLAKE: 1'd like to nake a coment.

MR. CAMERON: We' || got to Jerry Blake if
Joe’ s done.

MR, BLAKE: This -- | think | -- |
understand pretty well where -- what you're talking
about and there is a perception in your mnd that by
using the nodifier that we chose that there is | ack of
per manence.

We chose that after careful deliberation.
We coul d have just as easily chosen the word of 50.99
conclusion. Wich after this discussion, we may go
back and do. Rather than use the word interim we’l|
say it’s -- because as Joe pointed out, this is the
conclusion that will be noticed in accordance with --

with -- with the requirenment 52.99

So, if we -- we decide to call it that
way, if you're -- if you' re not confortable with the
word interim we can -- | think we can understand
your --

MR, JORDAN. Ckay.

MR. BLAKE: -- confort level with it.
we'll find --

MR. CAMERON: We'Il -- we’ll go back and

| ook at sonething el se.
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MR, JORDAN. Ckay.

MR,  CAMERON: W'll find sonething
equi val ent in substance.

MR. BLAKE: Modify it, but it’s not quite
as solid. Put it that way.

VR. JORDAN: We’'d appreciate you
consi deri ng.

MR, CAMERON:. Ckay.

MR. JORDAN. Thank you.

MR. CAMERON: Good. That’'s one issue the
staff is going to | ook at.

Do we have a second nmjor issue in terns
of 2503? | think, Russ, are you going to bring
something to our attention here?

MR BELL: W’'Il provide you a witten
comment to endorse the notion 52.99 | TAAC concl usi on
woul d be a better term But, that’s probably enough
said on that.

I had a question about SAYGO | TAAC
conclusion. Again froma term nol ogy perspective.

" m having trouble differentiating that
termfroman -- an | TAAC -- a 52. 99 | TAAC concl usi on.
| recognize that it’s -- you'reusing it inthe --in
the case of a large conponent parts or all of which

may be fabricated at sonme renote | ocation and you're
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appl yi ng the termSAYGO | TAAC concl usion, but tone it
seens equivalent to an | TAAC conclusion and | don’t
know what the SAYGO in that respect neans.

Even if it’s an | TAAC or a systemthat’s
conpl etely and whol Iy fabricated on site, okay, you're
going to weld it together at one point and you can
conpl ete t he wel di ng portion of that systeml TAAC, but
you won’'t be able to run the functional tests until
much later. There's a separate | TAAC later in tine,
but you -- we're -- we’'re calling those sinply 52.99
| TAAC concl usi ons and not -- not SAYGO So, why the
t erm SAYGO | TAAC?

MR. SEBROSKY: The -- the reason that we
used SAYGO | TAAC, and again, I’'Il ook to the panel to
-- to add anything, is we were |ooking at |arge
conmponents and a specific exanple that we were
considering is the reactor pressure vessel and if you
| ook at the I TAAC that exists for the ABWR and the
AP600 and t he reactor pressure vessel, we don’t think
that the licensee is going to sign off on those | TAAC
until that reactor pressure vessel is placed on site
and at that point, sonme of the reports that are
di scussed may -- they may be able to say well, for
this particul ar aspect of the reactor pressure vessel

or this particular |ITAAC we think is conplete.
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Because it was fabricated in accordance with the
requirenments and it’s installed on -- on site.

W | ooked at that and we said well, we're
probably two years prior to that going to be doing
i nspections where that reactor pressure vessel is
being fabricated and we’'re going to want to do
i nspections of that activity and we’re going to want
to alert out future inspectors that we found that
acceptable or we found it unacceptabl e.

W do -- if you go back to the way the
AP600 and ABWR | TAAC are constructed, they didn’t have
to be constructed that way. There coul d have been an
| TAAC that said, for exanple, it was fabricated
properly before it was shipped and then a separate
| TAAC f or handl i ng shi pping and i nstal l ati on of the --
of the | arge component, but it -- it wasn't. It’'s --
it’s in-processed kind of |TAAC

That’ s not the way we do i nspections and
the thing that we were concerned about is to make it
publicly known as early as possible what we felt the
status of that conponent was and to tie it to that
particul ar |1 TAAC so everyone's clear that they know
why we did the inspectioninthe first place, what the
results of the inspections are, and the ram fication

for the | TAAC down the road and we i nvented the term
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SAYGO | TAAC to cover that.

MR. CAMERON: 1'd just like to anplify a
little bit what Joe said that as SAYGO |TAAC
conclusion would go to an individual elenent in an
| TAAC. | TAAC may have several elenents that we have
to find.

So, we do an inspection on one.
I nspection report is going to have SAYGO | TAAC
concl usi on on that one el enent.

When we’ve got them all done, the whole
bal | of wax, that’s going to give the -- for want of
a better term a staff conclusion on the | TAAC t hat
we’' re going to publish under 52.99. So, that’'sreally
the difference the way | see it.

MR. BELL: It’s ny recollection that we
previously agreed that those | TAAC sub-el enents, |'m
hol di ng t he react or pressure vessel one, there’ s seven
sub-el ements to the RPV | TAAC and that -- those could
be signed off one by one.

You could get an | TAAC -- you coul d get
seven | TAAC determ nation letters.

MR. SEBROSKY: That's -- that’s correct.
W -- that was our understanding fromthe di scussi ons
we’ ve had with you. But, when you | ook at those -- |

don’t know which particular reactor pressure vesse
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| TAAC you’ re | ooki ng at, but when you -- when you | ook
at those and when we | ooked at them we don't think
the majority of those are -- we believe the majority
of those are end of process type | TAAC and we know
we're going to be doing inspections that directly
i mpact whether or not we find that | TAAC acceptabl e
early on in the process.

So, what -- what do we do with the
results? And there may be a series of inspections.

If you take a | ook at the flow di agram
the flowdiagramthat’s the reasonit’s set up t he way
it is. If you caninmaginethe reactor pressure vessel
bei ng fabricated overseas sonepl ace and us sendi ng a
teamor nore than one teamover there several times at
different points in the fabrication process. At the
end of that, all those team inspections the -- the
responsi bl e manager may say we have enough i nf or mati on
to say that that fabrication was done either correctly
or incorrectly at that site and we'll issue a SAYGO
| TAAC sayi ng we don’t have i ssues with the fabrication
at the site -- at the off-site site or we do.

MR. CAMERON: Now, is that different --
Russ brought up the point of the sub-elenents and if
t here coul d be a -- a concl usion on each of those sub-

el enents. Are you -- now, are you saying, Joe, that
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the SAYGO | TAAC i s broader than just the finding on a

sub- el ement ?

MR, SEBROSKY: Yes, |I'’m-- |’ msaying that
it’s independent of whether or not -- how you -- how
you cut up the | TAAC. That if you look -- if you | ook

at the | TAAC as a whole or if you cut it up into sub-
el enents and just go across one |line, that the
majority of those one-line | TAAC when t he team| ooked
at it it looked like their end of process and we know
we're not going to wait -- we're not going to do al
our inspections end of process. W’re going to be
i nvol ved during the process.

MR. CAMERON. More |ike a keep on. |f you
|l ook at the -- the fabrication of this particular
conmponent and everything | ooks -- | ooks fine, but the
way they're doing it at that the inspection, that’s
nore |ike a keep on going rather than a SAYGO

MR SEBROSKY: Process.

MR. CAMERON: Yes. |Is that hel pful what
you heard from --

MR 1SOM Joe, as | recall, we had this

di scussion when we wote the framework docunent.

Really from all practical standpoint there’s no
difference. As | recall, we -- we had a discussion
with Joe. W just gave a -- a large conponent |ike
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reactor vessel special treatnent because when the
construction begins we just call it SAYGO | TAAC
process. | don’t know if that hel ps or not.

But, really, you end up in the sane pl ace
which is you' re going -- you' re going to eventually
get, you know, NRCinteri mlTAAC concl usi on st at ement
made once we get your letter.

MR BLAKE: | -- I'dlike to -- this is
Jerry Bl ake agai n.

|"d like to add one -- one comment. W --
we | ooked at this as a way of -- of providing sone
assurance to the licensee that we have, in fact,
| ooked at things that we both deened to be inportant
and we are satisfiedif we nake the positive deci sion
and that when they do send us the -- their letter of
finality, then we’'re not going to suddenly say hey,
it’s nice in Paris this tinme of year. Wy don't we
schedul e an i nspecti on? Because we’ ve al ready had - -
done the i nspection. W have schedul e t he i nspecti on.
W' ve done the inspection and we’ve got sonmething in
-- in the CPIMS that says that inspection is done.
W' re happy. Now, we just | ook at shippi ng damage.

Ckay. It’s -- it’s to provide sone
predictability to you as to what -- the ongoing

i nspections left to be done on that particular
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conponent .

MR. CAMERON: Do we -- do we have a -- a
third issueto start on, Russ, or are we finished with
this one or do you --

MR. BELL: W can nove off this one. |
think I -- 1 need to let it sink in. ["'m-- |'m
hatching a slightly difference concern based on your
answers since that -- there’s seven el enents of the --
this is ABWR RPB | TAAC.

| have no doubt there are many, many ot her
el enments and i nspections associ ated with fabrication
of a reactor pressure vessel and that the staff woul d
be involved in -- in looking at those, but there’'s
only seven of themcalled | TAAC. So, |’ mhearing that
sonme of these additional things you may -- you may go
to France and -- and observe -- observe those things
bei ng done there because by the tinme it gets shipped
back here, that work will already be done.

| liken that to the normal expected
i nspection activities that the NRC woul d be doi ng on
any itemlarge or small, off-site or on. But, there’'s
only certain of these and in this case, seven of them
that are given the status of | TAAC

The t er mSAYGO | TAAC concl usi on woul d seem

to, if I’munderstandi ng your answer to ne right, is
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seenm ng to enconpass a -- a whole other set of -- of
t hi ngs.

MR. BLAKE: W -- we al so had to consi der
the factor that there’s nothing in the regul ati on or
we foresee nothing in -- in the license that's going
to dictate on a case |ike that where you have seven
st eps whet her you send us one |l etter or seven. That’s
your choi ce.

MR. BELL: Right.

MR. BLAKE: So, if you elect to send us
one letter, then we'd |ike to have some track on -- in
our inspection programthat we’'ve got a footprint or
somet hi ng on t he ones that we feel are necessary to --
to verify.

If you elect to send us seven letters,
then we won’t need to SAYGO | TAAC in that particul ar
case because we’'ll be doing it step-by-step as you
request.

MR,  CAMERON: Is that -- can we get a
clarification onthat? Because |l think you re sending
-- it seens to ne you' re sendi ng opposite signals here
that the SAYGO I TAAC i s nmeant to be broader than just
the -- a finding or a conclusion on all of the sub-
el ement s.

If --if it is just the sub-elenent
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concl usion, then Russ’ concern about -- that he just

menti oned goes away.

Joe, | don't -- and naybe this is
sonmething the staff needs to -- to think about.

MR. SEBROSKY: We' |l -- | guess we’ll take
alook at it, but I -- 1 think | understand what Russ’

concern is.

W -- we -- we devel oped SAYGO | TAAC as a
means of inform ng our stakehol ders of what we felt
about the -- the process and if you |look at |arge
components, we didtreat that differently than -- than
other -- than other | TAAC and -- and the -- the thing
| guess | would like to do is if people could go to
Appendix E of the franmework. There’s an ABWR
construction exanple in there. It’s a real world
exanpl e of a problemthat occurred in Tai wan

The staff |ooked at that problem that
occurred with welding of the reactor pressure vessel
pedestal and said if that happened in the United
States, what | TAAC woul d be affected and how -- how
woul d we deal withit and to goto -- to Russ’ point,
there’s -- there’s ITAAC -- you -- you findin -- in
some of the |ITAAC for these | arge conponents ternmns
i ke you' || see on page E-2 under 14 that a structural

anal ysis report exists concludes that the as-built
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internal structures are able to withstand the design
basis | oads as defined in Section 2.14.1.

That’ s the | TAAC. That’s what we have to
find acceptable at the end.

Fundanental to -- to our inspection
schedul i ng assunption is that when we do i nspections
at the facility that's fabricating the reactor
pressure vessel pedestal for exanple, that we would
say well, the reason that we’re here is to i nspect the
fabrication of the pedestal. Here is the | TAAC t hat
are associated with it.

If you don’t have |ITAAC on the reactor
pressure vessel pedestal, why are you doing any
i nspection?

So, getting back to-- to -- to your point
with the reactor pressure vessel and t he exanpl e t hat
you were alluding to, I don’'t have the ABWR I TAAC i n
front of nme, but | bet you that there’'s an I TAAC in
t here that has sonething along the | i nes that a desi gn
report exists and concl udes that the as-built reactor
pressure vessel was conpl eted properly.

That is a small I TAAC. | agree. But, the
informati on that goes into that and the inspections
that we woul d use to verify to say that that | TAAC has

been net is not small.
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So, getting -- getting back to what Chip
was -- was saying earlier as far as clarification and
maybe -- maybe we weren’t giving a -- a constant story
here and we’ Il -- we’ll go back and take a |l ook at it,
but ny interpretation is what | just told you that
when -- when we say SAYGO | TAAC and you | ook at this
react or pressure vessel pedestal exanple, if we had
done inspections associated with it or we get an
al l egation that says we don’t think it was fabricated
properly, we would issue a report saying, you know,
what? It wasn’'t fabricated properly. Here's the
| TAAC that inpacts and this is why we think it wasn’t
done properly. You guys need to fix that.

So, it -- we don’t wait until the reactor
pressure vessel pedestal is installed, concrete’'s
poured around it, and five year |ater determ ne that
we have a problemwith it. It gets back to | guess
what Jim Lyons had kind of whispered to ne as we
t hought we were -- we thought SAYGQO | TAAC and SAYGO
process concl usi ons were a good thing. That we woul d
l et all our stakeholders know what we believe the
status is and not -- try to avoid as nmuch as possible
surprises at the end.

MR. CAMERON: Andisthat -- isit sort of

a status report basically on our particular
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I nspections?
MR SEBROSKY: Yes, at rmanagenent’s
di scretion. Basically, doyou have enough i nformation
to -- to make a high-level determ nation that you
think it’s acceptable. Have we done enough

i nspections? W don’t define what that is. W --

what enough inspections are. W -- we |leave that to
future to -- to try to figure out.
MR. CAMERON: Ckay. This -- | guess the

staff is saying that they are going re-look at this.
You heard -- | think Joe expressed it very well what
the concern is of the staff of having what’'s now
termed a SAYQO | TAAC and Jerry al so spoke to that.

Do we have a third i ssue or do you want to
say some nore on this particular point?

MR, BELL: No, | -- Joe’s answer was
hel pful. Jerry’s also. W're -- if there’'s seven
letters, they d be seven SAYQO process -- SAYGO | TAAC
concl usi ons.

MR. SEBROSKY: There -- there could be.
That’ s sonething that we’ll talk with the teamabout.

| f you guys sent us seven | TAACl etters at
the end, | don't think there’ s any di sagreenent on t he
panel that -- that we could issue -- we could issue

seven separat e 52. 99 Federal Regi ster notifications or
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the NRC staff may -- may decide to bid all those and
say hey, we got all seven of them Here's the one

52.99 Federal Register notice that says all these

| TAAC are conpl et e.

But, the -- the SAYQO process, | see a
fundanmental difference and the fundamental difference
is the -- the SAYGO process and SAYGO | TAAC
conclusions are us. That's -- that’s us nmaking a
det erm nati on i ndependent of information that we get
from you.

The | TAACwe cal | themi nteri mconcl usi ons
that are 52.99 conclusions are driven by your |TAAC

determ nation letters to us.

MR. CAMERON: Ckay. Let’s -- let’s goto
this gentleman here for a quick point on -- on this
and then see if there’s a -- athird mgjor issue that

-- that Russ or anybody el se wants to bring up.

MR SING A K Sing from Sargent and

Lundy.

The concern was in -- in doing the SAYGO
-- it’s not the inspections -- the SAYQO i nspecti ons
because they’ re obviously necessary and -- and they

woul d be part of your inspection process.
The issuereally is wuldyoutermthemas

| TAAC. Because the way the industry sees this the
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| TAACs are listedinthe designcertification docunent
and would this process which you have on the right-
hand side create nore line itenms with terns as | TAAC
conpared to what isin-- in the design certification
docunent ?

So, in ternms of <calling them SAYGO
concl usi ons -- SAYGOconclusions, | don’t thinkthat’s
-- that’s an issue. The issue is not whether you
shoul d or you should not inspect. Everybody agrees
you would have to inspect to make sure that the
process is working. The product which has been
delivered is quality product. The issue which -- the
concern was are you creating | TAACs which are not
really listed out in the design certification
docunent .

MR. SEBROSKY: I -- | guess | have a
guestion back to you if you could stay there for a
second.

When -- when we | ooked at this and we sai d
that we believe -- we -- we | ooked at it fromthe end
first and that is that we get an | TAAC determ nati on
| etter that the reactor pressure vessel was conpl eted
properly and the -- the person that’s going to have to
sign off inthe staff has to make a determ nati on t hat

he agrees with that.
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W want to be able to press a button in
that Construction |Inspection Program |nformation

Managenent System and pull up every inspection that

relates to that | TAAC, everyone of them To -- to
say, well, yes, here’s the -- here’s the history. |
know that | had -- | -- | had an NRC i nspector that

went out and | ooked at the reactor pressure vessel
three years ago. Here’s the inspection report and
here’s the results of that inspection report.

So, we -- we | ooked at the -- the pl anning
and which we want to do with CIPIMS and basically,
getting back to I think Doug had said it earlier
what’ s the necessary and sufficient information to
make the -- the determnation that we think | TAAC are
done. That we would | ay out that okay, we’'re going to
go to shipyard X at this tine to look at this
particul ar component and in CIPIMS, we’'re goingtotie
it -- the reason that we’'re there is we’re | ooking at
it because it -- it inpacts these | TAAC down t he road.

Now, what -- what -- howwoul d you have us
do that? | nean if you know we’'re going to do
i nspections of those -- of those conmponents and you
know t he reason that we’ re doi ng those i nspections is
because they directly inpact an | TAAC, what --

MR SING By the way --
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MR SEBROSKY: You want us to call them

sonething different or -- that’s ny question back
guess.

MR. SING The answer woul d yes, because
there are many activities during construction which

you woul d be either inspecting or auditing to nmake

sure that the applicant -- instructor is follow ngthe
QA program and -- and all the different procedures
whi ch -- which we’'re committed to.

Not all of them becone | TAAC So, in
terns of the underlying verification of the quality of
t he construction, that’'s an activity which we take it
as separate froml TAAC verification. |ITAACis such a
hi gher | evel than the rest of the activity and | think
that’s where -- our concern is nore related to that
i ssue than to the issue whether the NRC should or
shoul d not be inspecting all the activities.

MR. PAULK: | have --

MR. CAMERON: Go -- go ahead, Chuck

MR. PAULK: | think a-- a short answer to
your question is this going to create additional
| TAAC, no. What the SAYGO | TAAC and t he SAYQO process
are -- what -- what we created themfor -- a -- one of
the functions is a nmanagenment tool for us to keep

track of what is inspected and what that inspection
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relates to. It has no inpact on you neeting your
requi rements for your | TAAC.

It’s as Jerry said and Joe. |It’s also a
tool to notify the stakehol ders where we’re at, what
we’ re finding, what we believe is unacceptabl e.

| think -- | think we're -- what |'m
hearing is a Ilittle concern over termnology.
Terminology is ours. W created it for us to use.

W' re not changing the regulation. W’'re
not adding to the regul ation.

MR. CAMERON. Then | guess if you just
called it a SAYGO rel ated to | TAAC what ever, you may
not have a problem --

MR SING R ght.

MR. CAMERON. -- with that, but if you use
the termSAYGO | TAAC, it |l ooks |ike you're creating a
new | TAAC. So, even though it’s term nol ogy and NRC
knows what it nmeans, is that sonetines things get
bounced in another arena and it’s |ike wow, we have
this ITAAC -- this SAYGO | TAAC here. It nust be
anot her | TAAC.

I s that what the concern?

MR, SI NG And for an exanple, given
proper | TAAC t hat was -- was the pedestal constructed

to the design requirenments. Wereas a SAYGO | TAAC
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coul d be the wel ding was done properly. So, you're
really creating --

MR. PAULK: That woul d be a SAYQO pr ocess.

MR. SING But, you're creating a new --
|’msayinginterns of the -- so, the -- you' re saying
ontheinterimlITAAC, it wouldrelate to the fact that
t he pedestal was constructed to the draw ngs and t he
designs just as the ITAAC reads in the design

certification docket.

MR. CAMERON: And can we -- | think we're
pretty close to beating this to death, but -- and |
hear a willingness of the staff to re-1ook, but we --

do you want to nake a couple final comments on it and
then go on to another issue? Do you want to -- want
to say one nore thing on this issue, M. Burns?

MR. BURNS: This is Ed Burns again.

W' ve t al ki ng about t he interim
concl usi ons discussion. | want to tal k about SAYGO
Bef ore t he NRC  rmakes a concl usi on, t he
applicant/license holder wll be nmaking that
concl usi on. They wll conclude that they have
conpleted their work to that point in tine to their
satisfaction to their requirenments and then they will
be at risk if they proceed further in their

construction fabrication programand have to revisit
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sonmet hing that they -- a goof canme in. It wasn’t done
properly.

The NRC - - we have this cal | ed SAYGO her e.
This is for the NRCterm nol ogy, but what exactly does
that neans in terns of sign. The word sign. The

i mportance of that signature as you go.

So, | think there’s nore of the aspect
that we need to look at as you're -- as you're
munbl ing over the -- the terminology. It’s not just
the interimconclusions. 1It’s also the use of SAYGO

and that type of a nmeaning to sonebody who is in the
outside, in the public when they conme back and
chal | enge you. G ve sone thought to that.

MR. BLAKE: |I'd like to take a shot at
t hat . The sign-as-you-go as we envision it is a
managenment tool that means to us that a responsible
| evel of NRC managenent has determ ned that we have
enough inspection in that particular area to satisfy

our particul ar needs.

W have a l|limted staff. Ve -- we
understand that we wll not be able to inspect
everything 100 percent the way |icensees wll be

i nspect i ng.
We like -- we established these two SAYGO

i tenms because we envi si on a coupl e of different things
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coul d happen. One could be that we would like to
track the inspections that related to a single | TAAC
So that when that particular | TAAC |like the reactor
pressure vessel becane conplete, then we could tie
that to -- we could pull up all the nanagenent
deci sions where we said that’s enough inspection in
t hat particul ar area and make the fi nal determ nati on.

We cane up wit h a SAYGO process because we
understood that we can’'t be everywhere | ooking at
things |i ke concrete, wel di ng, vari ous processes. So,
the best nmaybe we could hope for is to do sone
sanpling of the process being conducted by a
particul ar contractor under a particular contract of
may -- that may involve nmany |TAACs and reach a
conclusion that yes, that process is being well
controlled. The contractor has it under control. The
| i censee is aware of what’s going on and, therefore,
based on our inspections that actually |eave a
footprint ontwo or three | TAAC, we can nake sone ki nd
of a concl usi on about the wel ding on the remai nder of
the | TAACs that that particul ar contractor i s working
on. That would be the other | TAAC that we’re tal ki ng
about .

MR, CAMERON: A SAYGO-- the SAYQO process

is not called --
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MR, BLAKE: Anot her SAY®O-- anot her SAYGO

pr ocess.

MR. CAMERON: -- it’s not called a process
| TAAC. Is it?

MR. BLAKE: It would be a SAYGO -- no, it
woul d be a SAYQO process that said and then -- and we
had hoped that at the tinme that we | oaded i nspection
reports into CIPIM5, we could also include in that
i nspecti on database the other |ITAAC that we didn't
necessarily | ook at but are bei ng handl ed by t hat same
contractor. So, that when you -- we got your
determination letter, we can pulled down all our data
and say okay, this particular | TAAC we have a letter
on. We didn’t |eave an inspection footprint on any
part of it, but during the sane tine frame it was
being fabricated, we |ooked at that fabricator’s
wel di ng process. W | ooked at that fabricator’s NDE
process. W |ooked at that fabricator’s inspection
process and their docunentation process and we can
make a reasonabl e assessnent that that | TAAC recei ved
the sanme -- sane considerations that the ones we did
| ook it.

It’samtter of -- it’s a nanagenent t ool
in order to nmanagenent our |imted resources.

MR. CAMERON. Good. Thanks, Jerry and

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

159

Russ, are you going -- | think that that was probably
a third issue the SAYQO process that we just heard
about there. Are you going to -- Russ, are you goi ng
to take us to a -- a newissue in ternms of 25037

MR BELL: Yes.

MR. CAMERON: All right.

MR. BELL: We support the SAYGO processes.
Jerry just -- just describe it. Both Jerry and Joe
touched on the notion that when they get a |TAAC
determnation letter froma |licensee that they would
gototheir CIPIMS, press a fewkeys and get a dunp or
aprintout of all the activities, all the inspections
related to that | TAAC determ nati on and what | want to
ask is -- and at that point, you would -- let’'s --
let’s assune you find all that to be in order and
indeed agree with the licensee that the acceptance
criteria are net. W’d go to the 52.99 noti ce.

%% guesti on is what Wil | t hat
docunentation | ook Iike? What will that notice | ook
like with respect to identifying your concl usion and
the bases for it? Gven that sone thought?

MR SEBROSKY: The -- the short answer is

no. W -- we have not worked out an exanpl e of what
t he Federal Reqgister notice would -- would | ook |ike
for that.
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MR COE: | would offer though that you

can state as a given that the basis for that shoul d be
publicly avail abl e.

MR, BELL: What | want to ask i s you press
the keys on the CI PI M5 and you’ ve got your 90 or 900
i nspection activitiesthat are sonehowrel ated to that
| TAAC. Certainly one option would be to nmake that
list of inspections available. Perhaps reference it
in the 52.99 notice as basis for the | TAAC i ncl usi on.
Ckay.

My -- ny questionis to -- to what extent
-- that -- that docunentationis goingto be a mxture
of inspection conclusions directly material to an
| TAAC acceptance criteriaand other i nspectionreports
and findings and so forth that pertain to nornmal
construction i nspection activities t hat are
under | yi ng, okay, that were perforned under the
| icensee’s quality assurance program inspected by
NRC, do not correspond to in the case of RPV one of
the seven line itenms of the | TAAC

If this mxture is characterized as the
NRC s basis for concluding the I TAACis net and it may
be a question for Bob, what is a -- what will a nenber
of the public conclude is open to question or

chal l enge in the 52.103 hearing?
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MR. VEEI SMAN: Wel |, | think you' re raising

a -- a good point that we’'ll have to consi der when we
-- when we make our determ nation of what should be in
the notice. | nean it’'s -- as Joe said, it’'s not
somet hi ng that we thought about before.

MR, SIMARD: This is -- this is probably
one of the nost inportant things we ought to be
tal king about here. This is Ron Simard from NEI

Where do you draw the |ine? You know in
Russ’ exanple, he said well, you press a button and
you get nine or 90 or 900 i nspection reports. | think
the key issue before us is what -- what -- what
constitutesinformationthat is material -- materially
rel evant ? The inpression |I'm getting from the

di scussion is that everything you do is tied to an

| TAAC.

Let ne ask -- let me ask a question.
Earlier, Joe referred to this handout, the -- the
construction -- the framework document and page E-2
and there is a -- there is an ITAAC in there on the

contai nnent internal structures. Let’s say we had
forgotten to wite an I TAAC on this. Absent an | TAAC
here, does -- what | evel of inspection activity would
you be performng to assure that the as-built design

can withstand the structural design |oads? Wuld you
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not be perform ng an -- an equivalent or a roughly
conparable |level of -- of inspection and -- and --
that you m ght have done previously if the plant were
i censed under Part 507?

Does ny question make -- ny question is
why -- why is the -- the care or the attention or --
or roughly the | evel of detail you put into this, why
does it need to be tied to an | TAAC and where do you
di stinguish what is materially relevant to an | TAAC
and what is just, you know, the -- the baseline of --
of quality activities?

MR, CAMERON:  Joe.

MR. SEBROSKY: Yes, | -- | guess this was
the kind of question that | wasn't expecting. The
reason | wasn't expecting it and | was -- | was
expecting the opposite. | mean if we have i nspectors
show up on a site and say we’re | ooking at X, Y, and
Z today, the question that | was expecting from --
fromthe i ndustry was well, why are you | ooki ng at X,
Y, and Z today?

And what we t hought ClI PI M5 woul d do woul d
-- would -- the Construction |nspection Program
I nf or mati on Managenent System woul d give us a basis
for why we’'re doing those inspections? In other

words, related themto an | TAAC
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And that’'s sone of the things that we’ve
asked the contractor to look at is to take the | TAAC
t hat we have and | ook at all our inspection procedures
and tie -- that we use to inspect the | ast generation
of plants that were constructed and try totie the two
together and we’'re hoping that there's pretty good
correspondence because concrete’s still concrete and
rebar’s still rebar and that -- the inspections that
we didin the past when we do t hose i nspections, we --
we should be able to tell not only the |licensee but
any interested stakehol der why we're there.

And f orget about programmatic | TAACfor a

second and suspend di sbelief. Wen we | ooked at the

construction stage, we -- we basically thought that
any inspection activity that we did forget -- forget
about programmatic | TAAC, we -- we would have to tie
to an ITAACand if -- if we didn't --

MR. SI MARD: Even though all the way back
to recei pt inspection, warehousing. That far back,
Joe? | nmean where do you drawthe |ine? Howfar back
woul d you go?

MR. SEBROSKY: |f you | ook at those -- if
-- if you | ook at those i nspections that we’ ve done in
t he past and | think I nowunderstand the concern, but

if you look at the ITAAC, there’'s |ITAAC that says
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that, for exanple, these conponents are seismc
cat egory one.

Vell, if you screwed up the receipt
i nspection or we don’'t have any faith in how you
handl ed that material from the time that it was
shi pped fromthe vendor tothe tine it was shi pped on-
site and the as-installed equi pnent doesn’t have the
appropriate pedigree, there’'s an | TAACthat says this
conmponent is seismc category one and if we have an
i nspection report that says wow, their -- their
recei pt inspection doesn’t work right. They got all
these issues associated with being able to tell us
t hat t he conponent X that got shipped fromthe -- from
the vendor is actually the conponent X that’s
installed inthe -- inthe -- inthe -- in the plant.

So, although it’s not an expedite | TAAC,
we think a |lot of those inspections are inplicit to
our maki ng a reasonabl e assurance determ nation that

t he | TAAC had been net.

MR. COE: But, let -- let me add to that,
too. Because I'll assure you that one of the things
that |’ve tried to encourage the -- the construction
i nspection to do is ultimtely to devise a -- a

program in which we’ ve decided up front before you

start construction what’ s necessary and sufficient for
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us to develop in ternms of inspection findings to nmake
-- to allowthe Conmi ssion to make its finding at the
end of the process.

To answer you question directly,
everything that we do should be tied to an | TAAC
Everything that we do in support of that Comm ssion
finding at the end of the process needs to be tied to
an | TAAC. So, yes, it’'s -- it’s material everything
we do.

Secondl y, how far do we go down and Joe’s
gi ving you sonme exanples, but that is to be decided
and determned and will be promul gated through our
i nspection procedures, but the exanples that Joe
rai ses can be, | believe legitimate -- legitimately
connected to the inference that -- that a systemt hat
denonstrates its performance on a given day and a
given test is assuned to denonstrate that perfornmance
t hroughout the operating lifetinme of the plant given
its initial design and the prograns designed to -- to
take care of it over its lifetine.

So, the point is you re making a good --
you're offering a good question here and -- and the
answer is is that we have to deci de what’'s necessary
and sufficient and then we have to define that in our

i nspecti on program
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MR BELL: Boy.

MR JORDAN: I'ma little bit taken back
by your comments and I’'ll tell you why. You said
everything's material to an ITAAC. Now, |I'’m not a

| awyer and | don’t practice law without a |icense

But, | know there’'s one sitting next to you and |
think -- | think the issue is relevant and materia
regarding an issue of whether it’'s -- it’s -- you
mght say it -- it invalidates an | TAAC or not.

W -- we tal ked earlier this norning about
a QA programand about the quality of the data and t he
QA programis inportant to assure that the quality of
that data is right so the NRC has confidence so they
can nmake their finding on that.

| see no difference here with the quality
assurance. |f there’ s deficiency that Joeidentified,
it goesintothat QA program |'msure the quality of
that result is there.

Once you’'re at the 103(g) finding given
all -- we’'ve agreed all the quality is there, the
corrective action -- for the robust corrective action
program to ne the -- the question cones -- would be
-- conmes then did they neet the test results or not?

Not -- not is everything material that was

done fromday one, nmaterial to that |ITAAC finding.
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| guess we have a real disconnect if
that’ s the perspective.

MR. COE: Let nme make sure -- |let nme nake
sure -- let me make sure ny conment was under st ood.

What | said was is that everything we do
to inspect should be material to an I TAAC. | didn't
say that everything that you do on-site under a
gqual ity assurance is material -- necessarily materi al
to an I TAAC. Wiat |I'’msaying is it’s our obligation
to support the Conmi ssion’s ultimte by representing
the Commi ssion or offering the Conm ssion a set of
findings that each of which can be related to a -- a
particul ar | TAAC.

MR, JORDAN. Ckay.

MR CCE: Under the Part 52 I|icensing
process, that’s our obligation and so what |'m
suggesting is is that we define an i nspection program
that is -- in which all of our inspection activities
can be linked to an ITAAC and so, | -- | guess |I’'m
agreeing with you on that point and then the second
part of the question was how-- how deeply do we del ve
into the -- to the details nmay be related to that
| TAAC and those |ITAAC elenents and that is the
guestion that hasn’t -- has yet to answered and may

only be answer abl e when a speci fic designis presented
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to the staff to inspect.

MR. JORDAN: | think we were tal king about
sonme fundanental -- maybe Bob understands where |I'm
com ng from

MR. VEI SMAN:  Yes, | -- | think that -- |
mean what Joe said at the begi nning was we’re going to
set operational prograns asi de here.

MR JORDAN: Right.

MR. VEI SMAN:  Right. W’ re holding that
i n suspense and | think we had di scussions early onin
t hi s process, you know, nont hs or even years ago about
how for i nstance quality assurance nm ght play into an
| TAAC and | think we have reached an under st andi ng on
how t hat woul d wor k, but the fundamental goal here is
what’ s set out on Part 52 and t he Energy Policy Act of
'92 that we’'re noving a lot of findings that used to
be made after the plant was built -- on -- findings on
desi gn, on the adequacy of design, we’'re noving t hose
to the COL and when verify that the |ITAAC are
satisfied, that conpletes the set of findings that we
need to nake under the Atom c Energy Act.

Okay. The Atom c Energy Act findings are
t he sane whether you' re nmaking those findings under
Part 50 or whether you’ re making them under Part 52.

So, in asense, | think Dr. Simard made a
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comment about you’'re going to be inspecting all the
same things. In a sense, that’s true. You' re just
cutting themup differently.

Is that right, Joe? Is that -- is that an
accurate way to say it?

MR. SEBROSKY: That's my under st andi ng.

MR. WEI SMAN:  Yes, so, | believe that what
Doug was saying is we’re not going to go out and spend
alot of time | ooking at stuff that’s not relevant to
| TAAC. We got to make sure that the I TAAC are net
because that’s what we have to do to make the finding
to authorized operation. If we don’t have that
information, we can’t nmake that finding. So, that’'s
-- that’s what the goal of all these inspections are.

Now, | might -- | mght say that the staff
had alittleflexibility tol ook into certain prograns
whi ch we said we were going to set aside to make sure
they’ re working the way they’ re suppose to work, but
those may or may not play into an | TAAC according to
t he previous discussions that -- that we’ ve had.

MR WLSON. And if I could just add on
Bob. This is Jerry WIson.

MR, VEI SMAN:  Yes, go on. Go ahead.

MR, W LSON: That previous discussion

Bob’s referring to is in SEKI 0092. There was an
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ext ensi ve di scussi on on naterial rel evant to | TAAC and
| would invite fol ks who are interested inthis to go
back and | ook at that docunent.

MR. VEEI SMAN:  Thanks for the reference,
Jerry.

MR. JORDAN: Well, that’s the docunent we
were referring to.

MR. Rl CHARDS: Before -- you need the
m crophone. |’m not sure we’'re answering your
guestion. You said you were taken aback by sonet hi ng

Doug said. Can you give us an exanple of --

MR. JORDAN: Here’'s what -- here’s what
l’m-- I"mcoming after and -- and because | thought
we were expanding the -- the I TAAC incl usion beyond
the -- the acceptance criteria solely thereon.

What ever t hose wor di ngs -- whatever that wordingisin
the 52.99 requirenent.

Is -- is the test results thensel ves are
subj ect to you mi ght say contention or whatever at the
103(g) finding, |I'’mfocusing on the results because
the quality assurance program has taken into effect
all the deficiencies and -- and you -- the staff has
agreed that we’ve nmet the | TAAC.

So, then the question is are the results

valid or not? And I’'m-- what I'’m-- what |I'’mtrying
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to understand here is when you say everything's
materials to an ITAAC, | think | wunderstand where
you're comng fromon that, but what |’ masking is at
the 103(g) finding, what are we really tal king about
relative to | TAAC verification? Are we tal king about
the results of the ITAAC is what -- is what the
finding s going to be about? Do we verify that we did
the test passed -- the test passed as opposed to
worrying all the -- all the stuff that canme up to
produce that result?

You know, what we’'re saying is the -- the
QA program assured the quality of that result.
Therefore, at the 103(g) finding, we’' re focusing on
the test results. Correct? | mean that’s the --
that’ s our -- that’s where our perceptionis and maybe
there’s a di sconnect there.

MR ISOM Well, could | ask a question?
Are you just saying -- are we -- when we verified
| TAAC was conplete, are we verifying just a number?
Was it math |like 100 GPM for exanple?

MR, JORDAN: Yes.

MR ISOM It’s just a nunber.

MR. JORDAN: That’'s correct.

MR ISOM | don't -- | don’t think so.

| think we will |ook at the -- the -- how you got t hat
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nunber if that’s a valid inspection requirenent. W
may | ook at the test process or nay | ook at your --
how you did the test. What instrunents they used.

MR. JORDAN. Fully expect you to do that
as part of your I TAAC verification process, but once
you verify that the I TAACis correct and conpl ete and
we confirmthat to you in witing, then the -- then
the test has been satisfied. Then it noves to the
103(g) space.

The results are what’s -- what’s up for
you mght discussion. |I'mnot a |lawer and | can’t
say it quite right. But, what |I’msaying is you ve
al ready agreed that the | TAAC was net. Therefore, at
the 103(g) we’'re just tal king about the results being
at issue.

MR. SEBROSKY: |Is the concern -- if -- if
you go back to programmatic | TAAC, the -- the -- the
issue really boils down to litigation risk. |Is the
concernthat -- that if we reference several different
i nspection reports that that nmay be brought into the
52. 103 heari ng?

["’m-- I"mstill trying to understand what
the -- what -- why you’re so concerned about our basis
for saying that an | TAACis conplete and specifically

I"’mtrying to understand what the concern is that if
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we reference several inspection reports which as soon
as they’'re witten -- | shouldn’t say as soon as
they’re witten, but they're -- they're publicly
avai lable, they’'re on the record and our intention
tal king to the teamwas when we i ssue t hose i nspecti on
reports we’'ll say this is what we canme to inspect,
this is what the results were, and just so you know,
everybody, stakeholders and internally to the NRC
thisiswhat -- thisis the | TAACthat are i npacted by
either this-- this positiveinspectionreport or this
negative i nspection report.

Are -- are you concerned that -- that that

could be used in a 52.103 hearing? Are you tryingto

limt that?
MR BELL: Yes.
MR. SEBROSKY: | mean that’s the issue?
MR BELL: Yes.
MR, SEBROSKY: Ckay.

MR, BELL: Yes. Let’s take Jimis exanple
of the punp and the 100 GPM and let’s say it’s that
functional GPM test criterion that needs to be net
under the I TAAC and we woul d denpbnstrate to you t hat
we had a calibrated instrument and the -- the
configuration was appropriate and that woul d be all as

Ben said fair gane for you to verify as part of the
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| TAAC.

The receipt inspection report on that
punp, theinstallation procedures for that punp, okay,
that -- the inspections of those things m ght also
spit out of your CIPIMS data dunp. Ckay. Those
things are not related to the -- no, they' re not
material to the | TAAC concl usi on that 100 GPMi nspect
and so, would -- should not be subject to the 52. 103
hear i ng.

Now, that is not to say that there is no
avenue to rai se a question about a |icensees receipt
i nspection of warehousing activities or -- or their
conpetence in -- ininstalling conplex equi prent, but
there’s a separate avenue for raising non-ITAAC
matters on any |licensee and that’s the 2. 206 process.

So, if youwere to spit out alonglist of
-- of matters that were considered a long the way to
an | TAAC process end point, only a small subset of
t hose we woul d t hi nk woul d be directly material to the
| TAAC acceptance criterion as witten. Ohers would
be -- woul d be perfornmed as -- or have been perfornmed
as part of the quality assurance programand if there
are questions on those, they’' d be rai sed under anot her
mechani sm

MR, SEBROSKY: Yes, | -- | guess as Jerry
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W son indi cated maybe the -- the solutiontothisis
you can provide those in witten conmrents. Because
there is -- | think there is a disconnect.

W -- in the SEKI that Jerry tal ked about
0092, we |aid out, for exanple quality assurance and
we think that’s inplicit in the | TAAC and we got a
Conmi ssion staff requirenments nmenorandumt hat agreed
wth -- with that and --

MR. BELL: What that SEKI said was that if
there was a deficiency in a quality assurance -- a
qual ity assurance deficiency, that it could affect an
| TAAC conclusion and the exanple was an out of
calibration flow neter. Ckay.

But, I don’t -- | don't think any of us
interpreted the quality assurance programitself or
anyt hi ng acconpl i shed under t hat programwoul d be part
of the I TAAC concl usion or -- or basis.

MR. SEBROSKY: This gets back to devil in
the details. That was one exanple that was spelled
out in the SEKI and | -- | think | understand that
we’' re using that exanple to extrapol ate out and we're
going in a direction that --

MR CCE: If you would argue -- if you're
arguing that the QA programdoesn’t have, and | know

you're not, doesn’'t have an influence on the
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acceptability of the | TAAC, then we woul dn’t have to
| ook at the QA program at all

But, we since we -- we have agreed onthis
link --

MR. BELL: Well, as you say, |’'m not
arguing the --

MR COE: -- then -- then we will | ook at
the quality assurance and deficiency correction
prograns and we will -- we’'ll ook at them wth
respect to whether or not they're treating a
particul ar systemand -- you know, appropriately and
-- and, therefore, that nmay play into our database
t hat supports our ultimte concl usion.

MR. BELL: The quality assurance program
assures a great many very, very inportant things, but
they’ re not | TAAC. Included m ght be seism c two over
one, electromagnetic conpatibility, radio frequency
interference, electrical separation, cabl e and condui t
trades, cables, mssile generation, set point
met hodol ogy, concrete criteria, rebar patterns and
spacing. | nean, woul d you agree these are i nportant
things that would be acconplished under a quality
assurance programinspected by the NRC and in 1992 --

MR CCE: And -- and --

MR, BELL: -- proposed to be tier one
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| TAAC itenms all of them Ckay. And there were

ext ensi ve di scussi ons t hat t hose t ypes of

verifications would be -- would be of a tier two
nature. Not -- they were not -- we don’t | TAAC on --
on all or nost of those things. | may be off on one

or two. But, they were to be verified by the quality
assurance program I nspected by the NRC nornal
i nspection process. Certainly, they all have sone
rel evance. They all relate to the | TAAC. These are
very inportant topics. They were not elevated or
pronoted tier one | TAAC

So, there’s a -- there’'s an avenue for
performng these -- this kind of work for NRC to
i nspect it and for the public to rai se questi ons about
it for things like -- that are | TAAC per se, neaning
the | TAAC -- the -- the flow -- adequate flow test.

Clearly the avenue to rai se questions on
that is the 52.103 process. W think that’s an
i mpor t ant di stinction. That was carefully,
pai nst aki ngly established onthe designcertification
and that this process needs to uphol d.

MR. RI CHARDS: May sure | under st and what
you’' re sayi ng. What Doug had said before is
everything we inspect is a relevant | TAAC deci sion.

You' re saying no, that's not the case. There’s these
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kind of a high level itens that do apply, but a lot of
these other itens that are rel egated bel ow havi ng an
i nfl uence on whether the | TAAC was better.

MR, BELL: W' ve call edthemsupporting --
we’'ve tried to find another termfor those inportant
things that are related to the punp that pushes 100
gallons per mnute, but we had to find a different
name for those because Part 52 demands t hembe treated
differently because the Part 52 gives special
significance to the | TAAC

MR. RI CHARDS: Joe, do you want to conmment

anynore on that or do we nake that a take away.

MR. SEBROSKY: Yes, | -- | think we’'re at
the point that we -- we have that in the transcripts
and |'’m sure NEI will probably provide that as a
witten conment and we' Il -- we’'ll -- we’ll address

t hat .

MR, BELL: Just back to the point -- the
reason why we didn’t ask you t he questi on you expect ed
us to ask you which is why -- why woul d you even | ook
at all this stuff when we given you an |TAAC
determ nation letter? Because we’'ve asked you that
bef ore and we found that we were barking up the wong
tree and, in fact, staff is going to | ook at what ever

the staff wants to | ook at because that’s your -- your
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prerogative, but where the rubber neets the road for
us, the reason that was i nportant to us i s because the
di stinction between certain types of information from
the ITAAC and what’s available and open to the
52.103(g) hearing -- 52.103 hearing versus the
public’s ability to rai se questions over the -- by the
2. 206 process.

So, we didn’'t ask you the question you

expected because we’ve asked it before. Today, |

think we’'re getting to the nub and yes, we’'ll follow
up this -- in addition to the transcript, you' |l get
our -- our comment on it.

MR. RI CHARDS: | think we’ve got the

guestion and provi de that inyour witten conments and
we’' || give that some thought.

George Zinke. Are -- are you done, Russ?
George has been back there for awhile.

MR, ZI NKE: What | was going to say, Russ
has sai d.

MR. RI CHARDS: Russ, did you have ot her
conment ?

MR. BELL: Yes, unfortunately. Want to do
an easy one?

MR. GRANT: Yes, this -- thisis hopefully

an easy one. Eddie Grant with Exel on.
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The question for you on that |ast block

there that’'s on the slide that indicates that the

Conmi ssion is going to nake a decision. At that
point, certainly the -- the rule requires a finding.
" mrather sinple | guess, but -- and | ook

for the sinplest way for things to be done.

| envisioned basically that block to be
punching the buttons herein-- in CIPIMS and identify
that yes, indeed we saw that there were 4, 783 | TAACs
identified and we punched the button and we verified
that 4,783 |ITAACs are conplete and the Commi ssion
decision, therefore, is -- or Commission finding is
they’ ve all been net.

Is it not that sinple or is there nore
envi sioned in that |ast bl ock?

MR. SEBROSKY: [|f you go back to that --
that last -- those | ast coupl e of blocks, it’s --it’s
based on the Part 50 |icensing process and -- and t he
determ nations and findings that were nmade for an
operating license and | -- the process that we used in
t he past and | believeit’s I nspection Procedure 94300
| ays that out. Then you get a -- the regional
adm ni strator makes a recomendation to the Director
of NRR. The Director of NRR then forwards that onto

t he Comm ssion and then the Comm ssion votes and t he
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Conmi ssion -- the staff doesn’'t control the
Comm ssion. The finding is 52 -- is the Conmm ssion
finding and not a staff finding.

As Jerry WIson’s standing.

MR. WLSON: And to add onto that, there
may be a hearing and the Conmission is going to be
hearing fromthe results of the -- the findings from
the Hearing Board al so. So, that’s going to be taken
i nto consi deration on what the Conm ssi on deci des and
there may be last mnute allegations filed. | nean
it’s hard to predict that it’s sinply adding up |
forget the nunber Eddi e used, but all of themand --
and the staff nmade a recommendati on at vari ous points
intime and said that they all were nmet and so, yes,
that’s it. There are other things that -- that could

come up that the Conm ssion could make your deci sion

on.

MR. BURNS: | understand that there are
other things that fall into play or cone into play
there. M question -- I'msorry | didn't state it
well | guess. But, the question was really rel evant

to I TAACs since that’s the primary discussion here
t oday.
Is there sonme other evaluation that the

Comm ssion is going to do or isthis nerely a-- like
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an accounting process at this point for the | TAAC?

MR FOLEY: Well --

MR. GRANT: You mean t he Commi ssion or do
you nmean the staff?

MR. FOLEY: Conm ssion findingis based on
neeting the acceptance criteria. So, that’s the
| TAAC.

As | said, | think that we will be doing
sort of evaluation as we go. | nmean as you know, you
m ght be 4,000 | TAAC. W’'re certainly not going to
| ook at all 4,000 I TAAC. You mght provide us with
400 letters saying that -- each one saying that ten
| TAAC are done. Vell, we will look at a certain
percent age of those. I|f we have problens with sonme of
| TAAC and say hey, you know, you guys, you didn't
fulfill this, this didn't make that on this | TAAC
This is not necessarily correct and that’s not
necessarily correct.

W don’t have a |l ot of confidence in the
other ten or -- that you provi de or the other nine for
exanple and if this type of process continues through
t he whol e program then what ki nd of confidence do we
have in those I TAAC that we did not | ook at.

| think that there is an evaluation. It

is not sinply just pressing the button, you know. If
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you say if we take those let’'s say 3,000 or -- or
2,000 I TAAC that we did not |ook at but we just had
the confirmation in the letter fromyou saying they
wer e done and yet we put theminto Cl PI MS and say t hey
were done but with no real hardcore inspection of
those -- those | TAAC and yet the other thousand that
we did | ook at we had trouble verifying the veracity

of the data or the quality, the reliability of the

data or just some sort of problenms with them | think
that -- that we have to do sone sort of assessnent
t hen.

It’s not sinply pressing the button. W
want to assure to the public that the | TAAC are net
and conplete and are valid with reliability --
reliability and some sort of veracity. Wuldn't you
agree? | nmean that’s our responsibility.

MR. GRANT: | absol utely woul d agree, but
| would expect you to do that before you make your
52.99 notice that we agree that this one’ s been net
rather than at the end.

MR. FOLEY: Well, that’s it. That’s what
| meant was --

MR, PAULK: | don’t think any of us at
this table can speak for the Conm ssion. If the

Comm ssion wants to do an assessnment, the Conmm sSion
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wi Il do an assessnent.

MR. CGRANT: Absolutely, | only ask what
you envision for that |ast bl ock.

MR. PAULK: | don’t think -- they haven’'t
given us their -- their ideas on it yet.

MR. FOLEY: Oh, just the last bl ock.

MR, BELL: VWhat ' s raising our concern
perhaps is staff’s paper and this is the staff will do
i s performan i ndependent review. Okay? To make sure
-- | forget what the words are exactly. To | think
evaluate that it has received all the |[|TAAC
determ nation letters and that the staff agrees that
all the | TAAC have been net. So, this is when all the
| TAAC are nmet and what’s being called for is an
i ndependent review. That sounds |ike sonething nore
t han nechani stic, nore than accounting. Yet --

MR | SOM Are you referring to the
Oper ati onal Readi ness Assessnent Team i nspecti on?

MR BELL: No.

MR ISOM Is that what you're referring
to?

MR. BELL: No. This is the ITAAC. This
is on page 19 of the franmework docunent.

MR. RI CHARDS: So, your questionis -- is

t hat we’ ve decided all the | TAAC have been net to the

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

185

degree we’'re going to do an inspection. s there
anyt hi ng beyond that that the staff intends? Is that
t he question?

MR. BELL: That’s correct. [I’Il answer it
for you and you can agree or disagree. | think it’s
appropriate for the staff prior to making a
recormendation to the Director of NRR and to the
Conmi ssion that the staff confirmthat all theletters
have been received and that the staff has agreed
t hrough 52.99 that all the | TAAC have been net, but to
me, those are fairly nechanistic steps at this point
in the process and not a new -- not a new assessment .
"1l tell you why that’s inportant.

The | ast of these | TAAC may be conpl et ed
just shortly before the schedul e date of fuel | oad.
Now, fuel -- fuel |oad won't occur until the NRC says
it’s okay to proceed, but the point is there will be
a very small anount of tineto-- to-- and | think it
wi || be choreographed exactly what happens. The --
the |icensee conpletes the | TAAC. They give the --
they the NRCthe |l ast notificationthat the last | TAAC
was net. Al of thisis well -- signalled well ahead
of time. The staff in parallel has been confirm ng
that they have all the letters received and previ ously

agree that all have been net and again, in short
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order, arecomrendation -- those reconmendati ons go on
up the line.

W -- we think at this point in the
process so closeto the fuel | oad that necessarily has
to be a mechanistic one and this is why we’'re -- one
of the reasons why we stress the inportance of the
52.99 process. Wy each and every 52.99 nust be a --
not interim but final staff conclusion as to the

conpletion of an | TAAC subject, of course, to new

information that mght come -- conme to |ight
regar di ng.

MR BLAKE: |I'dliketotry to field that
guesti on. | -- 1 think the team that put this

t oget her which | was part of had in mnd here was t hat
as a check on the i nspecti on teamthat was assigned to
that particular docket, then we would like to have
some i ndependent group of NRC people that were not
directly assigned to that docket, run a verification
to say yes, we received letters on all of the I TAAC
and yes, we did respond as appropriately to all the
| TAAC and that’ s why the foll ow ng sentence says this
coul d be done by the sane teamthat woul d be doi ng an
operational readi ness assessnent.

That i s what we nmeant we put the words in

there an independent review It would be another
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group of NRC people, could be headquarters, could be
anot her region, could be some -- independent of the
peopl e assigned to that docket.

Does that answer the question?

MR ISOM Can | add -- can | add anot her
comment there, Russ? The timng on the inspection
woul d be such that you will not beincritical pathto

the -- you know, the deci sion made by t he Conm ssi on.

So, it would done -- you know, it won't be done the
very | ast day obviously. It would be done sonewhere
bet ween the six nonth -- you know, when we get your

| etter saying you want to | oad fuel and the ti nme which
-- which you indicate to us you' re ready and the bul k
of your |ITAACs were done which -- nonitor and
i ndependently verify just to nmake sure the teamthat
we had assigned to the project actually didn't m ss
sonething that -- that should have been caught.

And -- and they may -- you know, we
haven't really witten the scope of what the teamwi ||
do. But, they also kind of do a vertical slice |ook
at a couple of ITAAC just to make sure it | ooks, you
know, fairly -- fairly good.

MR. BELL: Okay. That will be a critical
time. | know you don’'t want to be on anybody’s

critical path with -- with that step. G ven the
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vol ume of information that you’ re suggesti ng woul d be
i ndependently reviewed, | -- | guess |I’'d ask you to
carefully think about the scope of that -- that
review. Howit could be significantly -- you know, if
a di fferent person punches the same keys on CIPIMS to
get the sanme printout that says yes, we’ve got all the
docunentation if you -- you want to consi der that an
i ndependent review, but beyond pressing keys in
CIPIMS, there may be little time to do nmuch of any
ot her type of independent review At least that’'s
certainly a concern.

MR. BLAKE: Based on -- on the prograns
that we’'re conducting today, I'm -- |’m sure that
we’'re not goingtowait until the final hour to do the
i ndependent review. It will probably be sonething --
sonmebody fromthe program office doing sone kind of
guarterly or sem -annual assessnents as we go al ong.

MR. BELL: That's helpful. It doesrelate
to -- | have anot her type of question and Ji mall uded
toit.

Si x months prior to the schedul ed dat e of
fuel, a notice nmust be issued notifying the public of
schedule date for fuel Iload and offering an
opportunity for hearing on the | TAAC

To ny estimation, you're -- you’' re paper
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is silent on what triggers that 52.103(a) notice, but
in our white paper, we envision that the |icensee
woul d send you a letter identifying the schedul e date
of fuel load at |east six nonths out, state that al

| TAAC have been net or will be net by that date, and
request the 52.103(a) noti ce.

At that point, we'd-- we woul d expect the
staff based on that information to inform the
Conmi ssi on regarding the status of | TAAC conpl etion
and to publish the required notice and despite the
exi stence of open QA fee deficiencies or other
i nconpl ete activities providedthat those defici encies
and inconplete activities do not inpact the
term nation that | TAAC have been or will be satisfied
with fuel |oad and | guess -- | guess | woul d suggest
that the paper, you know, address this inportant
m | estone because without this trigger, the 52.103
process does not start and | think it’s inmportant to
under st and what staff will go through in order to get
t hat process underway.

MR. VEI SMAN:  Ckay. If I can-- 1'I1 just
briefly address that because we are crafting a
position on how that should work. W are |ooking --
we | ooked real closely at your white paper and LGC and

NRR wor ki ng together to -- to put somethi ng together
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inwitingtotell you howwe think that ought to work
and | don’t know exactly what the schedule is, but it
shoul dn’t be nore than a few weeks before we’re done
with that.

MR. RICHARDS: Are we going to nake that
publicly available or --

MR. SEBROSKY: Yes, it’ll be--it’ll cone
out of -- we knew we had these -- these comrents j ust
as -- as background, but we didn't think that it was
appropriate to put the hearing process in the
constructioninspection framework docunent. That’s an
i ssue that inthe New Reactors Sections we’ve -- we've
said that we would deal with separately fromthe --
fromthe framewor k docunment. So, what Bob was tal ki ng
about is a letter that’'ll nost likely cone fromJim
Lyons to NElI stating what our positionis relativeto
t he heari ng.

MR, RICHARDS: All right. Anything el se,
Russ?

MR. BELL: No, Bob shortcircuited ny | ast
comment whi ch was t hat t he feedback on the 103 process
is frankly | ong overdue. W can | ook forwardto it in
t he next couple of few weeks. That would be -- that
woul d be nost hel pful.

MR FCLEY: Yes, | think that’'s a --
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that’ s a reasonabl e expectation.

MR. RICHARDS: O her conments. Ceorge,
you stood up a couple of tines.

MR, ZINKE: Just a -- a question. Quick
-- quick question. George Zinke, Entergy.

On the exanples that you gave for thing
that would invalidate I TAAC at least | didn't see it
stated, but we noticed all of the exanples dealt with
di scovery of a condition that existed prior to or at
the time an | TAAC was bei ng determ ned by the utility.
So, you -- you might call it a pre-existing condition
or -- but -- but, they all related to that kind of a
-- atimng versus atimng of you verifiedthe | TAAC,
t he punp fl oat and now punp breaks and nowyou' re into
mai nt enance and you -- you are nowin a different --
you're in a corrective action process. You're in a
mai nt enance process and you're mai nt ai ni ng
configuration.

My question is was that intentional or --
or do -- didthat just -- because we agreed with that.
W just weren't sure if that was your intent or if
that just happened to be the exanples you picked.

MR, BLAKE: | -- 1| believe if that’s part
of the discussion on -- on the -- on the next subject

of di scussion which is Manual Chapter 2504 whi ch does
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cover the -- once -- what happens to -- you know, what
you do and what invol venent there is with things that
have been accepted and what kind of treatments you
give themuntil the time you put themin service.

| think that is ~-- it was done
deliberately. That is a separate inspection. The
fact that you dropped heavy on a punp that passed an
| TAAC doesn’t say that we i nval i dated -- you know, who
woul dn’t invalidate the | TAACon that punp, but if you
drop sonething on -- on the suction line for that punp
woul dn’t -- and so, it couldn’t pull that kind of a
flow and it would not invalidate the | TAAC, but it
woul d be a mai ntenance issue for you that we would
certainly expect to see fixed before you put -- before
you | oaded fuel .

So, yes, those things have been
considered. W deliberately | ooked at things that --
t hings that cone up. Because of know ng, you know,
the only three peopl e that see 100 percent of the work
are the craftsmen that put it together. A good C
i nspection problem -- program will probably see 20
percent. A QA programw ||l see maybe 4 to 5 percent
and we’'re going to see sone snall percentage of that
for the NRC s standpoint.

So, yes, things can be di scovered | ater on
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that say wait a mnute, we may not be as smart as we
t hought we were. Sonet hi ng happened. Let’s
i nval i date that | TAAC.

The question did cone up and | think we
did offer to you guys the opportunity toweighinwth
your -- what kind of exanples you would think and we
had to sit down and -- and we pul | ed sone exanpl es out
of the past that were real life exanples that said
t hi ngs that happened where we had to go back and re-
| ook at things that we thought were finalized.

So, yes, it -- it’s sonething that
happened in the past that we m ssed.

MR. Rl CHARDS: Are there any other
guestions before we nove on to t he next presentation?

I[f not, Jim

MR | SOM Let ne nove on to 2504
Transition to Operations. W -- we covered sone of
this topic already.

But, slide 52 please. Next slide.

Yes, thisis where it all cones together
Al'l through this four and a half year period, we' ve
been verifying the I1TAACs and |ooking at vyour
operational progranms and coming to the concl usion as
to |l guess nowwe' re considering callingthe NRCITAAC

52. 39 concl usi ons and then eventually, we’re going to
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integrate all that infornmation. W’ re going to do an
i ndependent review, do an Operational Readiness
Assessnent Team inspection and then nmake a
reconmendation. The regi onal adm nistrator of that
region will make a recomendation to the Director --
Ofice Direct of NRR and eventually culmnate in a
deci sion made -- being made by the Conmi ssion as to
whet her or not the utility are allowed to | oad fuel

The next slide please.

This is kind of a busy slide, but | want
to kind of point out a couple of things to you. The
upper portion here is basically the construction
activity that’s occurring at the -- at the facility.
This is about 18 nonths. This is about 36 nonths.
This is the fuel |oad point and these two tinelines
are basically the inspection tinelines that we
envi sion during this process.

The first inspectiontinelinefor exanple
we indicate here the | TAAC woul d be begin at the --
before the combined licensed is issued and that's --
that’s because of various large -- and then being
ordered before you actually cone in for a conbined
i cense.

Here i s the Conm ssion decision on | TAAC

t hat we have been di scussing here. What -- what that
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-- what that would not -- woul d take place and -- and
the -- this is the operational readi ness assessnent
i nspection or the ORAT i nspection that we tal ked about
for a few mnutes, but the idea there was this team
woul d conme in and to provide sone hel p to the regional
adm nistrator who is responsible for making this
decision and recommendation to the Ofice of the
Director NRR  Sone independent group comng in to
make sure that the | TAACs were conpl eted and they’ ||
probably do a sanpling program

| -- 1 got the sense that perhaps that you
were thinking that we would do a 100 percent review,
but based on just this kind of teaminspections inthe
past, we’ve done a sanpling review of the | TAACs t hat
-- that’s been conpleted to make sure that, you know,
what ever we deci ded was -- was good -- was accept abl e.

It still isand-- and this recomendation
fromthis i ndependent group, the ORAT team alongwi th
the -- the other group that’s been overseeing the
construction project for four and hal f/five years wil|
go to the regional admnistrator. The regional
adm nistrator will take a | ook at these two pi eces of
information and based on -- based on the
recommendat i ons fromthese two groups, hew || forward

that on to the Ofice of the Director of NRR and
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eventually their recomrendation will make it to the
Comm ssion at which point the Conmission will make
deci si on whether you can | oad fuel or not.

| think this is all | have for this part
of the presentation. "1l be happy to answer any
guestions at this point.

MR. RI CHARDS: Any questions for Ji ml sonf

MR. BURNS: Ed Burns. One question |I’ve
dealt with. The sanpling. You' re saying after you
get toward the end there, you'll going to be using a
sanpling prem se and the basis of sanpling a certain

nunber of percentage, 20, 30, 40, 50, 60 percent of

the ITAACs, you'll be able to conclude that the
overall -- the renmining ones you haven't | ooked at
are good.

| f i ndeed you can nmake t hat st atenment now,
why isn’t that done at the COL stage when you are
i ndeed sayi ng we can concl ude that the applicant can
safely construct and operate this plant to -- to
public safely, but why at that point in time when we
deci de which I TAACs to ook at in the future to help
us do that confirmation, why is the sanpling not done
there, which it is, it is already done, than at the
end?

Because you're saying you're actually
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going through two steps. At the COL stage, you're
narrow ng your future | ook to certain | TAACs and t hat
maybe a certain thousand, maybe 4,000, refer to the
nunbers and then at the final stage, you' re doing
anot her narrow ng and on the basis of your sanpling,
you’' re confident that your conclusion covers those
itens you didn't | ook at.

| think we need to rethink that and make
certain we get the proper | egal understandi ng of what
that physical sanpling -- what the sanpling | ooks
| i ke. Because | could easily nmake a challenge that if
-- if it was inmportant enough to be an | TAAC at the
COL stage, it’s inportant enough for the NRC staff not
to overlook it. That they nust go out and do an
i nspection on that if the inspection already ordered
and not allow thenselves to be drawn into a
statistical sanmpling of an al ready reduced i nspecti on
program

MR 1SOM Ckay. | think the questionis
as | hear correctly why don’t we do the sanpling
before the COL stage? Wy they would do a two-step
process?

MR. BURNS: At the COL stage you'll be
deciding at that point in tinm what are the i nportant

| TAACs that need to be confirmed during construction
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or upon conpletion of the fabrication and
construction. That is a subset of the overall plan,
of the overall program and on the basis of those
| TAAC, you' re just confirm ng what you al ready know at
t he COL stage because that’s the way the | anguage is.

MR ISOM Well, go ahead --

MR. RICHARDS:. Yes, | -- | guess the first
thing is the ITAACor -- or for the |licensee. R ght?
The licensee is going to have to verify that 100
percent of those | TAAC are conpl ete and the resources
that the licensee has way outnunbers the resources

t hat the NRC has.

Now, your -- your question gets back to
t he question that Doug Coe has challenged us. |Is --
the NRCis -- isrequiredto -- to make a -- a finding

or whether or not those acceptance criteria are net
and what are the necessary and sufficient inspections
to support that finding.

It’s clearly not 100 percent. W don’'t
have the resources to do that and we’'re trying to cone
up with a rationale for -- for how we woul d do that
and we just in the framework docunent discuss the
techni ques that we would use, PRA, risk. W would
heavily QA, but we don’t get into the nuts and bolts

of how we would do that. W know we got that as an
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MR ISOM | also want to point out that
the sanpling process to validate |TAACs were
conpl eted, the actual direct inspection part is being
done by one group of people. The other group of
peopl e assigned to the site. The inspectors that come
to validate the | TAAC

The -- the ORAT teamis a checker on the
checker. The independent teamthat |ooks at the --
the I TAACs i ndependently to conme -- see if they cone
up with the same concl usion that this -- this group of
i nspectors who have been on the site doing this
i nspection for the last four and a hal f or five years.

MR. BURNS: That may not be cl ear in what
you're -- what you' re saying in the docunent.

MR |SOM Right.

MR. BURNS: Where the sanpling cones into
pl ay.

MR I1SOM Right. Does that -- does that
answer your question? | think.

MR, BURNS: Yes.

MR ISOM Kkay.

MR. RICHARDS: Russ, | think you're up

MR. BELL: Thank you again. At one point

in this section of the docunent, you tal k about a --
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a regulatory gap. | think it has to do between the
time an ITAAC is declared to be conplete and the
103(g) finding. | wonder if -- we’'re tal king about a
| icensee who's subject to all the NRC requirenents
that are appropriate at -- at the time based on where
he is in the process.

| mean we didn’t perceive a -- a gap per
se in the responsibilities of the |icensee. Perhaps
coul d you expl ain what you had in m nd?

MR |1SOM Yes, we did not intend that
t here shoul d be a response during the gap. It’s what
-- we're trying to indicate that fact that once we
take a | ook at a particular | TAAC, for exanple, just
say a punp that was able to neet 100 gallons per
m nute. That coul d have beenin the very early stages
of the construction process.

W nmay not visit inspection of that
particul ar systemor that punp because we’'re | ooking
at other things. So, thereis a period of tinme where
you -- we rmay not do a direct inspection there. So,
we're sensitive to issues that cone along with the
care and mai ntenance of that -- of that systemor the
punp and in the event that sone event occurs or we
have some issues with quality with respect to

mai nt ai ni ng that punp, we may come back and visit to
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see if that punmp actually still can nmake, you know,
can actually 100 gall ons per m nutes.

It doesn’t necessarily invalidate the
| TAAC, but we need -- we need to | ook at the -- assess
t he operational inpact fromthat. For exanple, nowit

may nmaintain that system for three and a hal f/four

years.
MR BLAKE: |1'd like to add a little bit
to that.
| think the -- the -- the regulatory gap
that we envisioned when we -- when we drafted this

part of it came about fromwhat Ji mwas tal ki ng about,
an | TAAC that was signed off relatively early in
construction and t he consi derati on that your tech spec
requi rements and your surveillance requirenents woul d
not conme into play wuntil you had fuel |oad
aut hori zati on.

So, we have -- that’'s why we del ayed or
put this part into the 2504 where we say we're --
we’' re going to do some | ook at what ki nd of programdo
you have, what is your -- you know what kind of
corrective action on your programdo you have, what
kind of nonitoring program do you have, are you
getting hits in that area, are you having damage to

the plant? The -- the -- that -- this part of 2504
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was to fill that gap between | TAAC conpl eti on and t he

onset of tech spec required surveill ances.

MR. BELL: Thank you. |  mght just
suggest the image of a gap is -- mght not be the
right one. | -- 1 don’t think thereis one. | think
QA, design control, work control, configuration

control will all be in effect and the responsibility
of the licensee fromthe tinme that | TAACis decl ared
conplete and I’ mnot sure you need to refer to a gap
and | probably will provide that coment.

Tal k about inspections to ensure that a
| i censee is managi ng this gap appropriately. Rather
than that, you know, effectiveness of the work and
configuration controls could be assessed as part of
ot her ongoing NRC inspections and that’Il be the
nature of our coments.

MR. JORDAN. | guess my concern goes back
totheinterimterm nol ogy we used before. That’s why
| -- 1 totally agree with what Russ is saying. This
should be ongoing activity of the NRC inspection
branch not something that’'s waited to the end to
reverify all this stuff right at the end if -- if
that’ s what your intention is.

| mean if sonething s beenthere for three

and half years, we'll be -- we’'ll be maintaining
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configuration nanagenent. We'll be using our QA
progr am

" m hoping you' re right there with us.
You know, it’s part of your -- it’'s doing your
appropriate i nspections. Wat | would hate to see is
all this is done by a -- you mght say a teamat the
end and suddenly there’s -- there’s a nunber of i ssues
that -- that -- that you' re going to suddenly bringto
l'ight that we were not aware of.

MR ISOM No, that -- that wasn't our
intent. Qur intent was to communicate to you just
because | TAAC were conpleted for a particul ar system

or a punp early on in the construction, that doesn’t

mean the inspections will stop. W’'Il continue to
keep an eye on that systemas you will, |’m sure.
MR. BLAKE: | think if you |l ook at -- on

page 22 of our framework docunent, figure four, you Il
see that -- that the tineline for 2504 begins very
early. That’s the bottomline on there and that’s why
we backed up -- we don’t know when the beginning is
going to be needed for 2504. We know what the
endpoint is is when you reach 100 percent power. The
begi nni ng point is when you' ve got signed off | TAACs
that warrant our attention.

MR, JORDAN. Thank you.

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

204
MR |ISOM Also, | want to add -- bring up

anot her point that | didn't nmention. This ORAT team
t hat we -- Operational Readi ness Assessnent Team t hey
will take a look at the -- | guess the i npl enentation
and quality of your operational prograns before fuel

load and they will nmake a recomendation to the
regi onal adm nistrator. WE haven’'t |ooked at that

before, but obviously we’'ve done that Kkind of

inspection in the past with plants that were being
started up and that’s in addition to the high tech
verification whichis -- whichis in addition to what

they haven’t done in the past -- historically in the
past .

So, | wanted to just nake -- point that
out to you and, of course, this is very inmportant
because once the Conm ssion -- when -- when the
Comm ssi on decides that -- that you' re all owed to | oad
fuel, your tech specs will apply and obvi ously we want
to make sure all your operational prograns are running
and they’' re satisfactory.

MR. Rl CHARDS: Any other coments or
guestions for Jin? If not, we'll nove on to our |ast
presenter, Doug.

MR. COE: Actually, I will offer one | ast

comment on that | ast topic. Browns Ferry Unit 1isin
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a state of -- of restart activity wherein the plant is
bei ng brought up to current standards and -- and the
utility intends to operate it once that’s conpl ete and
we’' re i npl ementi ng an i nspecti on programthere that is
quite different from the current reactor oversight
process and i s probably nore akinto Construction Site
| nspecti on Programt han anyt hi ng el se and t he way t hat
we're transitioning that plant or that we envision
that that plant be transitioned into the ROP has been
captured in a new manual chapter that was recently
i ssued.

So, just a thought that we are hoping to
gai n experience with Browns Ferry 1 that m ght perhaps
be useful -- generate wuseful insights in the
devel opment of a construction inspection programand
howto transition a -- a newy constructed plant into
the -- into an operational reactor oversight process.

Wth that, 1'Il just reference the |ast
slide which [ ays our some of our intended m | estones
whi ch include sonme that have already passed and the
wor kshop that we’'re currently involved in here.

Beyond t hat, t he end of the public comment
peri od has al ready been identified as the 15th of next
nont h.

The i ssuance of the franmework docunent is
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intended to be in -- in August.

The conpletion the work on the rmanual
chapters that we’'ve discussed will -- wll -- 1is
intended to take place in the cal endar year '03/’ 04
time frame and, of course, that last bullet is -- is
somewhat specul ative, but it continues to be our
chal l enge to nonitor interest | evel and t he conm t nent
| evel of the industry and to try to gauge our -- our
resources and apply our resources in a manner that
does -- that -- that does produce an inspection
programthat will neet the needs of the industry and
wi || achieve the goals of -- of predictability and --
and | ack of -- or lack of unnecessary burden in the
i censing, construction, and operation of the -- of a
new nucl ear powerplant should a utility decide to
bui | d one.

So, with that, | woul d concl ude by sayi ng
our there any ot her i ssues of interest or concern that
have not yet been devel oped or raised at this neeting
that you'd like to take the time nowwhil e we have t he
-- the opportunity to discuss?

MR. RI CHARDS: Before we adjourn, | think
one of the things we wanted to do was Tom Fol ey had
been keepi ng notes of the topics that we had as take

aways. So.

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

207
MR, CCE: Good. Ckay.

MR. RI CHARDS: Tomwanted to revi ewthat,
t 0o.

MR. FOLEY: Yes, this is our parking |ot
that we failed to maintain up there.

Vell, | guess what we’'re taking back is
we're going to go back and ook at the RS -- the
speci fic exanples in RS002, our ESP gui dance. W're
going to ook at the applicability of 2.790 to -- to
our -- to our docunent. We'll look at SAYGO | TAAC
concl usi ons and the term nol ogy we’ re usi ng there and
the -- maybe perhaps an exanple 52.99 notice. W'l
-- we'Il work on -- mybe we'll take that into
consi deration and put that on a docunent.

These are the things we're -- we're
| ooki ng at.

What -- what triggers the 52.103(a), |
thing Bob Weisman’s going to take that away as an
action itemand let ne see and | guess here’'s a --
thisis a-- one -- one of the topics was this m xed
bag of verifications that the NRC s going to be doing

and what kind of inplications that m ght have in the

-- in -- in the open market. | mean open to the
public. That is versus -- versus a hard data and --
and a -- and a -- for the results of an I TAAC. You
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know, that -- that whole issue. It's a little bit
vague, but we’'re going to take that away and toss it
ar ound.

One question | have is what about the
overal |l docunent? Are we on the right track? Are we
goi ng the right way? This, you know, we -- we divided
it up into four manual chapters. Does anybody have
any comments about the docunent? Rather we’ve tal ked
about specific issues, but are we on the right track?
You know, can we -- you know, is this generally okay?
| nmean or is it generally not okay? Could -- could
anybody speak to that or could we have a raise of

hands, thunbs or sonethi ng?

MR. BELL: Wll, the task force is
t hi nki ng about nore a specific answer, | think I'd
just like to take the opportunity to conmend the
staff. | think the docunent was a -- a big step in

the direction. W had a nunber of conversations about
this general topic. W put our thoughts inwitingto
you and we're grateful to have your thoughts in
witing to -- to us.

| wanted to say this because at points
during the day, you mght have gotten the wong
i mpression that we’re at wits in over sone particul ar

i ssues. There’s no question we -- we would |ike you
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to take sone of those things away. All those things
away you just nentioned and give them sonme nore
t hought. W'l provide you foll owup comments al ong
t hose |ines.

And at least a couple of them m ght be
fodder for foll ow up neetings. |’ mthinkingthe 52-99
notice what that looks like. | think that links to
this question of the distinction between the |TAAC
docunentation versus supporting quality assurance
program docunent ati on.

The ot her one that we m ght want to spend
some tine on is the construction schedule --
i nspection schedule interface issue and at an
appropriate time to talk nore about how t hose things
woul d work. | don’t think you had that on your -- on
your |ist.

But, I'm-- I'mfilling time with just a
general commendati on regardi ng the -- the docunent and
the -- the workshop today. Ooviously, it was a forum
that allowed us to bring forth the concerns that we
have and | think that was certainly our purpose and
presumably yours going in.

MR. FOLEY: Communication. That’'s what
it’s about. We're trying to communicate with you and

trying to inprove the docunent and -- and al so pass
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this -- thisinformation onto the public stakehol ders
and woul d |li ke to get any feedback that you have and
remenber there are feedback fornms on the -- on those
-- on the back of the agendas and the i nformation t hat
we sent out. Please either send themto us by mail or
if you d like pass them up here to the front, you
know, or just |eave themout there onthetable. 1’11
pi ck them up.

| guess -- | guess we didn't breeze right
straight through this, but we are -- we are endi ng up
alittle bit ahead of tine.

Is there anything el se? Any nmenbers of
t he panel ?

MR. BLAKE: | think you left off verify
the applicability of Part 21. That was done this
nor ni ng.

MR. FOLEY: Didn't | do that? Oh, | had
2.790. | neant Part 21.

MR BLAKE: Okay.

MR. FOLEY: Same thing. Right? 1s that
it? Does anybody have any ot her questions? Well, |
-- oh, one nore.

MR, JORDAN. | think, Tom you al so were
going to nake that clarification of the docunent

regarding interim Pertains to 52.99.

NEAL R. GROSS
COURT REPORTERS AND TRANSCRIBERS
1323 RHODE ISLAND AVE., N.W.
(202) 234-4433 WASHINGTON, D.C. 20005-3701 (202) 234-4433




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

211

MR. FOLEY: Yes, |’ve got that.

MR, JORDAN. Ckay.

MR. FOLEY: Any concl usions.

MR. SHELL: |’ m Ral ph Shell. ["m from
TBA. | have a question regarding your inspection
reports. |If we assune as -- as Doug was sayi ng that

all of your inspections relate to an | TAAC in sone
form--

MR. FOLEY: Should. Yes, | would --

MR,  SHELL: Yes. When you wite an
i nspection -- a negative inspection finding and we're
going to have to take corrective actions to correct
that -- that finding and you' re going to have to cone
back and cl ose that out --

MR FOLEY: | would think so.

MR. SHELL: -- at sone point intine, have
you t hought about the wordi ng your woul d use to cl ose
that out as it relates to | TAACs? A picture hereis
if I have over a four-year period, and |I'I| just use
a nunber as an exanpl e, 200 findi ngs that could rel ate
to an | TAAC, what’'s the picture being painted on ny
successful conpletion of that | TAAC? So -- so, you're
going to have to as | see it when you close these
things out, maybe relate them to the successful

conpletion or it’s final inpact on an | TAAC
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MR. FOLEY: | see your point. You' re
getting down into the details of the |M:2503 and
we're -- we're struggling -- we're trying to devel op

t hat manual chapter, you know, currently and we’'re --

we're -- we're struggling with that particul ar i ssue
in -- in developing the -- the -- the nanual chapter
and | think as we go on, we’'ll probably have nore

wor kshops maybe with the -- these -- the other manual
chapters as we go al ong through and devel op t hem and
we’ d | ook forward to your input on those, but | don’t
have an answer for that right now. But, | -- |1
take -- we’'re taking that into consideration.

MR COE: | think there is a high-Ilevel
answer and that is at the tine that the staff reports
to the Commission that we will -- we will have had to
satisfied ourselves that any of the open itens that
may currently exist do not inpact the -- the
determ nation that the | TAAC or the concl usion that
t he | TAAC had been net.

And | think we can al so draw son® i nsi ghts
again fromour Browns Ferry 1 experience. Because at
the point at which Browns Ferry 1 gets ready to
operate there, is undoubtedly going to be a set of
openitens that exist inthe corrective action program

and the -- the oversight of that plant as it -- as it
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proceeds into operationw || be acconpani ed by a st aff

determi nation that none of those open itens inpact

safety to the point where they can’t -- can’t proceed.

So -- so, again, there’'s -- there’'s sone
parallel there and -- and we -- but -- and we woul d
hope to use that to -- to help define our -- our

construction inspection.

MR, BLAKE: lI'’d like to add one nore
comment onthis. | think we -- we are -- at | east the
-- the -- the teamthat’s been working on this are

sensitive to the fact that if we do publicly put in --
into the record a finding that has a negative
connotation on an | TAAC, then it will probably -- it
will have to be bal anced by a positive statenent at
the tine that we -- we find it having been corrected.

W can’'t -- we’'re going to have to think
very carefully and that’s one of the things that’s in
-- being forrmul ated i s that for docunentation in that
-- the -- they inpact | TAACs, we cannot just documnent

negative findings. WE re going to have nake sure t hat

the -- for the -- this type of a -- a licensing
process -- inspection of this kind of a licensing
process, that there’' s a bal ance shown and -- and t hat

yes, there are, in fact, positive findings.

MR, JORDAN. On that subject, Jerry, |
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guess -- the one thing -- do let ne say first of all,
Tom | do like the docunent. | think you guys done a
great job putting it together and | appreciate the
opportunity for this interchange.

But, when we’'re tal king about negative
| TAAC findings, when | was reading through that
docunent, | really didn't -- didn't see any

acknow edgenent of working with the |icensee through

their corrective action program Because that’s
really where it’s goingto happenand | -- I'dliketo
see -- | guess maybe you guys consider -- consider
t hat because | don’t think you' Il be making a negative

finding wi thout goi ng back to us and -- and, you know,
havi ng us eval uate that as part of a corrective action
program

MR ISOM You nean |ike in the presence
of simlarly nentioned the |icensee corrective action
program associ ated with that deficiency.

MR, JORDAN: Right.

MR I SOM Yes, we could do that. So, it
woul d help us strike it, too.

MR. JORDAN: Ckay. Thank you.

MR. BELL: Sorry. | thought of one nore,
but it’s process rel ated.

Doug, the 050 -- 2502, 03, 04, we
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appreci ated the opportunity on 2501. Staff issued it
in draft formand if | mssed it, forgive nme. But,
will those -- will 02, 03, 04 al so be issued in draft
formfor stakehol der coment?

MR. COE: As you know, that’s not our --
our normal practice although we -- we take specia
exceptions on certain occasions. | don't -- has the
t eam di scussed that? Have not? Decision not nade.

| mean again it -- | guess it depends on
a lot of factors not the | east of which woul d be your
interest and our interest in nmaking it available
before it becomes final for a good thorough public
di scussion and -- and comment peri od.

If it’swarranted, it’s -- it’s certainly
not precluded. How s that for a bureaucratic answer?

MR.  BELL: w'll -- we'll strongly
encourage the staff.

MR CCE: Ckay. Not ed.

MR. BLAKE: |'d like to make one -- one
comment on the previous question having to do with
corrective action program | fully expected questions
on this particular slide and we didn't get any.
Probably if we had -- we had reviewed QA too -- too
much previously. But, on slide 46, where Joe tal ked

about the sanpling techniques that will be used, there
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are four bullets under that. The bottom bullet is
i nspection of |icensees QA program Wth that bullet,
we fully neant your corrective action program

MR, BELL: Ckay.

MR. BLAKE: Okay. We're not tal king about
your just blanket QA program WE re tal king about
sanpl i ng your corrective acti on programto support our
det erm nati ons.

MR, JORDAN: | guess, Jerry, what | was
saying is before -- | woul d hope the NRC woul dn’t have
to go to the extent of publishing a negative finding.
That -- that the deficiency would be in our Corrective
Action Program

W have an obligation under 50.9 to send

-- if we sent you something that’s not correct, to

notify you according and take -- take appropriate
action. So, | -- 1 would viewthat as an extrene case
where -- where there was a --

MR. BLAKE: And that’s one of the nany
topics we're going to be discussing over the next
coupl e of years when we pull all the details.

MR, JORDAN. Ckay.

MR, BLAKE: As Joe likes to say, the
devil’s in the details.

MR. JORDAN: Right. | -- and | agree with
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that. Thank you.

MR. FOLEY: Ckay. | think that's it.
Anynor e hands? Anynore conversation? Thank you very
much. We appreciate your feedback.

(Wher eupon, the neeting was concl uded at

3:22 p.m)
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